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Abstract

Studies have found that natives and immigrants allocate their wealth differently
across various asset types. A selective migration process, the potential for return
migration and cultural influences on saving behavior are some of the reasons that
help explain these differences. In this paper, we investigate whether immigrants as-
similate in wealth portfolio choices. We use the Survey of Income and Program Par-
ticipation 1991, 1992, 1993, 1996, 2001, 2004 repeated short panels, which contain
detailed information on both assets and migration histories. Years since migration
(YSM) is expected to influence portfolio choice and be positively correlated with
assimilation as has been found with labor market performance variables, conditional
on individual and household characteristics, country of origin, entry cohort, and time
effects. In addition, we expect the source-region to be an important determinant af-
fecting assimilation in portfolio choices among immigrants. Assimilation patterns
need to be considered across various household types (such as single, married, or
mixed couples separately), as well as across wealth components. Preliminary results
indicate that immigrants assimilate quite well in terms of housing and businesses al-
though there is some variation across ethnic groups. Differences remain in financial
investment patterns and retirement accounts among immigrants and natives.
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1 Introduction

Studies have found that natives and immigrants allocate their wealth differently across
asset types. A selective migration process, the potential for return migration and cultural
influences on saving behavior are some of the reasons that help explain these differences.

This paper investigates whether immigrants assimilate in wealth portfolio choices
and wealth accumulation. We expect years since migration (YSM) to influence portfolio
choice and be positively correlated with assimilation, similarly to labor market perfor-
mance variables, conditional on individual and household characteristics, country of ori-
gin, entry cohort, and time effects. We also expect the source-region to be an important
determinant affecting assimilation in portfolio choices. In our analysis we consider assim-
ilation patterns across wealth components and focus on specific household types (such as
single, married, or mixed couples separately),

First, we model assimilation in wealth accumulation, as well as assimilation in port-
folio choices by estimating a reduced form tobit model. We the Survey of Income and
Program Participation 1991, 1992, 1993, 1996, 2001, 2004 repeated short panels, which
contain detailed information on both assets and migration histories.

Our results indicate that immigrants assimilate quite well in terms of asset levels and
shares in housing and businesses although there is some variation across ethnic groups.
Differences remain in financial investment patterns and retirement accounts among immi-
grants and natives.

Section 2 provides a summary of background literature and theoretical issues. Section
3 discusses the methodology followed by the data section. Next, section 5 provides the
empirical results, followed by conclusions.

2 Background and Theoretical Issues

Wealth is an important measure of overall economic well-being, which directly influ-
ences migrants’ ability to successfully integrate into host-country society. Wealth has
many functions: it provides direct services to its holders due to the usage of properties
(real estate properties), it is positively correlated with recognition and power and it creates
income flows via returns from investments. As a stock it provides resources to maintain
consumption levels during an unanticipated negative shock (financial or health) and pro-
vides security during retirement through consumption smoothing.
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2.1 Importance of assimilation

There are various reasons why assimilation of wealth portfolios proves important for im-
migrants. One of the reasons is retirement. Demographic trends and the aging of the
population in many countries indicates that retirement benefits will most likely be re-
duced and there will be a need for all elderly to be able to finance part of their retired
years through their own saving. Even though the immigrant elderly may be holding some
wealth they may have not invested in a way that would have led them to higher returns
making them more vulnerable at older ages compared to the natives. Assimilation in
financial assets proves important for example, for home purchases and business loans.
Home and business loans are often based on a long-term relationship with a bank and
possession of saving or checking accounts. Another reason could be reduction in crime
by increasing assimilation in financial services. Those without bank accounts are often
targets of crime and are reluctant to report crime (Paulson and Rhine (2008)).

2.2 Past research on assimilation

Past research on financial assimilation of immigrants is quite sparse although there have
been some studies that examine the assimilation of particular ethnic groups. These have
mostly been concerned with financial assets. Paulson and Rhine (2008), for example find
that refugee immigrants are more likely to use currency exchanges and are less likely to
use savings accounts and credit cards compared to non-immigrant households and indi-
cate that assimilation occurs after 15-20 years. In another paper, Osili and Paulson (2008)
find that immigrants from countries with developed financial institutions are more likely
to have a bank account and participate more extensively in the financial market regardless
of their age of migration. Carroll et al. (1999) investigate whether cultural affects could
affect saving behavior. They find that saving patterns of immigrants do not reflect their
country-of-origin aggregate saving patterns and conclude that this reflects sample selec-
tion effects. In other words, country-specific migrants are not random representatives of
their country of origin and do not reflect the saving patterns of their country population
as a whole. In terms of housing, Borjas (2002) finds that assimilation in homeownership
is quite remarkable particularly for those that have arrived in their twenties and thirties.
Nevertheless, over the last 20 years the homeownership gap between immigrants and
natives has been widening mostly due to the declining relative skills for successive im-
migrant waves and their location choice. Cobb-Clark and Hildebrand (2006) look at the
differences in accumulated wealth and wealth portfolio choices between natives and im-
migrants and control for region of origin and time of entry. They point to a relatively
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larger effect of regions and relatively unimportant effect of immigration cohort, although
the year of entry proves to be associated with a significant variation in the allocation of
wealth across asset types. Immigrants with longer tenure exhibit higher levels of real
estate equity and lower financial wealth, while more recent immigrants (younger, at the
same time) hold less real estate and more financial wealth. Due to the nature of the data
the authors cannot distinguish whether this is due to life cycle (aging) effects or to birth
cohort effects for the immigrant populations. In our paper by taking advantage of the in-
formation on years since migration we examine the assimilation patterns of immigrants in
levels and in terms of investment patterns. We distinguish between different immigration
cohorts and control for various socio-demographic characteristics.

2.3 Differences in wealth accumulation between immigrants

and natives

In a simple model of accumulation, assets (wealth) in period t+1 (Wt+1) can be expressed
via the equation

Wt+1 = (1 + r)(Wt + Yt −Kt) (1)

where r is the gross rate of return on investments, Yt denotes income in period t and
Kt is consumption in period t. The assets in period t + 1 may differ across units for
several reasons. First, of all differences in saving (Yt − Kt) will result in a different ac-
cumulation of assets. The amount saved will in turn depend on the level of income, age
and risk-aversion. For example, households with the same saving rate will have different
outcomes if their saving patterns are based on different levels of income. Younger house-
holds are expected to have accumulated less wealth due to their different position in the
life cycle compared to the elderly. The presence of risk aversion will affect precautionary
saving levels. Due to uncertainty about future income and in case of liquidity constraints
that prevent a household from borrowing, risk-averse households are expected to accu-
mulate additional wealth in order to prevent a future drop in consumption caused by a
negative income shock. In addition, households differ in their preference for risk, which
translates to different rates of return based on their preferred portfolio allocations. Via r
in eq.1 these choices translate into different levels of assets in period t+1. Finally, house-
holds may enter the period with different stocks of assets (W ), possibly due to inheritance
resulting in wealth differences in subsequent time periods. Consequently differences in
inherited wealth, saving patterns as well as rates of return may explain the differences in
the wealth position of immigrants and natives.
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Empirical evidence indicates that in fact in some of these areas persistent differences
exist. First of all, a large literature shows that new immigrants face a relative earnings gap.
This gap tends to disappear over time, although the speed of convergence remains a topic
of debate (Borjas (1994)). Not much is known about earnings uncertainty and credit con-
straints. Institutional barriers associated with ethnicity, nativity, legal status or language
skills may result in credit constraints by limiting migrants access to language skills (Osili
and Paulson (2004)) Differences in saving patterns have been noted by some authors. For
example, Carroll et al. (1994, 1999) find significant country-of-origin variation in saving
patterns of US immigrants. Osili and Paulson (2008) find that immigrants from countries
with institutions that are more effective in protecting individual property rights are more
likely to participate in the US financial markets. Immigrants’ limited access to social wel-
fare such as pensions also affects their investment and saving behavior. Shamsuddin and
DeVoretz (1998) find that savings of older immigrants in Canada disappear faster and are
more sensitive to levels of social security wealth, which is consistent with age and resi-
dency requirements that limit immigrants access to the Canadian pension system. Finally,
immigrants higher probability of emigration than natives may affect their saving behavior.
Economic conditions in the host country and sending country may interact with the antici-
pated length of stay and influence the saving behavior. Also, the ability to diversify across
the two labor markets may reduce immigrants income risk leading to less precautionary
savings (very few data sets are able to capture assets held abroad forcing us to speculate
on the possible effect this may have on investment patterns and saving behavior).

3 Methodology

Prior to the investigation of the assimilation in portfolio choices, we examine whether
assimilation arises in wealth levels. To understand how wealth levels vary with household
characteristics, we model the determinants of net worth (and each of sub-assets). Models
which specify the level of wealth to be linear in income and the demographic variables
impose additive separability between income and demographic which is not particularly
appealing (Altonji and Doraszelski (2005)). In addition, the distribution of wealth is very
skewed and for both reasons many researchers either take a log transformation to obtain
a log-normally distributed dependent variable. Given that the log transformation requires
discarding nonpositive values we apply the inverse hyperbolic sine transformation instead.

We estimate a reduced-form model of the determinants of net worth (and each of the
sub-assets).

5



sinh−1(Wit) = α0 + Yitβ +Xitγ + Y SMitη1 + Y SM2η2 +Ritθ +

+Y SMitRiξR + Ciλ+ Y SMitCiξC + tδ + εit

In equation (2) Yit is a vector of the household’s permanent and transitory income.
Demographic and human capital characteristics thought to have a direct effect on savings
and consumption behavior are captured by vector Xit, while t is a vector of time period
dummies. Wealth assimilation is captured by the vector Y SMit that contains the controls
for the immigrant’s year-since-migration to the United States in linear and quadratic form.
Since, the effect of nativity on net worth may depend on both when immigrants entered the
United States and where they came from our wealth model includes a complete set of year
of immigration (Ci) and region-of-origin (Ri) dummy variables for the head of all foreign-
born households. To allow for the possibility that the effect of year-since-migration on
wealth differs by nativity and cohorts, in our specification we also include interactions of
year-since-migration with source country and migration cohort, and with the entry year
of migration. Finally, εit v N(0, σ2) is a random error term and the remaining terms are
vectors of parameters to be estimated. We apply the same specification to estimate the
determinants of other assets. However, since some assets are owned by few households,
we estimate the tobit model with truncation at zero for the different asset categories.

We focus our analysis on couple-headed households.

4 Data

We exploit data drawn from the 1990, 1991, 1992, 1993, 1996, 2001 and 2004 SIPP
surveys. Each survey is a short, rotating panel made up of 8-12 waves of data - collected
every four months - for approximately 17,700 to 56,500 U.S. households. Thus, a typical
panel covers a time span ranging from 2.5 years to 4 years. Each wave contains both
core questions common to each wave and topical questions that are not usually updated
in each wave. In addition to core module information, we use data from three topical
modules. Immigration (including region of origin and year of arrival) and marital history
information is drawn from the migration and marital history modules, which are collected
in wave 2 in each of the seven panel years used in this study. Wealth data is taken from
the assets and liabilities module that is usually collected in waves 4 and 7 of each panel
survey under consideration. However, we only exploit data from one assets and liabilities
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module because comprehensive data capturing all components of total household asset
are only available in a single wave of most SIPP panels. Other relevant variables were
obtained from the core modules collected during these waves.

Thus, our preliminary sample includes all respondents present in both the wave in
which a comprehensive assets and liabilities module was available and wave 2 during
which both migration and marital history data was obtained.

By pooling data from panel years in which the SIPP collected both wealth and immi-
gration information, we are able to build a data set, which contains a much larger num-
ber of immigrant households than other data sets such as PSID or NLSY. In this article,
more importantly, the assimilation effect on the level and share of each asset is assessed
by looking at the coefficients on the ’years since migration’ variable. But using cross-
sectional data cannot avoid the problem of the confounding cohort effect and time effects.
The repeated cross sectional data we use, however, allow us to identify the assimilation
effects–time effects–apart from the cohort effects–changes in the "quality" and composi-
tion of cohorts of immigrants. While our data will have little to say about the portfolio
choice of the very rich, they are quite useful for studying the behavior of the middle class
(Wolff, 1998).

Specific asset variables contained in the assets and liabilities module include liquid
assets such as interest earning assets (held in banking and other institutions), equity in
stocks and mutual funds; pension accounts such as IRAs and KEOGH accounts; own
home equity, investment real estate equity, business equity, net equity in vehicles, other
assets not accounted for in previous variables (including total mortgages held , money
owed for sale of businesses, U.S. savings bonds, checking accounts and other interest
bearing assets). Liabilities include both secured and unsecured debts (such as credit card
or store bills, bank loans and others). The SIPP module, however, does not cover any
future pension rights such as equity in private pension plans or social security wealth
and it does not specifically gather information about assets held off-shore, which may be
particularly important for immigrant households. While respondents are not explicitly
told to exclude any off-shore assets when reporting their asset holdings, it is likely that
these assets are disproportionately under-reported and it may be most useful to think of
the SIPP data as capturing U.S.-based wealth only. This is a limitation shared by other
data sources and a fuller picture of the assets of foreign-born households can be obtained
with a survey specifically targeted toward eliciting this information.

To investigate the assimilation in the levels and shares of assets, we distinguish be-
tween household financial- and non-financial assets. Financial asset are defined as the
sum of the stocks, equity in retirement accounts, interest earning assets (held in banking
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and other institutions), equity in other financial assets; non-financial assets include real
estate assets, vehicles and businesses. We also consider a more detailed classification:
cash, stock/equity, real estate, other asset and total debt. Cash represents interest earning
assets held in banking and other institutions. Stock/Equity includes stocks, equity in other
assets and IRAs. Real estate assets includes both own home and investment real estate.
Debt is the total debt, which includes both secured and unsecured debt. Finally, the other
assets category is the sum of vehicle- and business asset. One important issue in studying
portfolio shares is how broadly the measure of total asset–that is, the denominator to be
used when calculating the shares–should be defined. Different pictures can emerge if one
uses financial assets, all physical assets (including homes and vehicles), or physical assets
plus human capital as the relevant measure of wealth (Heaton and Lucas (2000)). Total
assets in this study are defined as the sum of the financial assets, real estate equity (own
home and investment real estate), vehicle equity, business equity, equity in other assets
[rhhotast] including total debt (secured and unsecured debt). The share of each sub-asset
is calculated by dividing the sub-assets by total assets.

We construct the sample by including both couple-headed native and immigrant house-
holds in which the reference person is between 25 years and 75 years old. A married
immigrant household is defined as a household in which both partners are born outside
of the United States to non-U.S. parents. We have eliminated all married "mixed house-
holds" in which one partner is U.S.-born and the other is foreign-born (6,648 households),
and Puerto Rican households (776 households). We have also dropped all immigrant re-
spondents (1,417 households) for whom the date of migration to the United States was
missing. In this study, since we look at the portfolio shares, we further exclude the house-
holds who report negative, zero or very small amount of total asset (5,134 households).1.
The resulting sample contains respectively a total of 65,553 U.S.-born households and
5,735 immigrant households. All assets and income data were expressed in 2004 constant
U.S dollars using the monthly CPI-U index from the Bureau of Labor Statistics (BLS) as
deflator.

5 Empirical Results

Table 1 presents summary statistics of the household characteristics, including the entry
time to the U.S., for both natives, immigrants and by region of origins for the immigrant
group.

1Among those, 8 report negative, 4,679 report zero and 447 report positive, but less than $100.
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Table 2 reports weighted mean asset holdings for the couple-headed households in our
sample. The mean net worth of couple-headed, native-born households is $211,645, while
that of immigrant households is $160,865. A similar differential in total asset, which
includes liabilities, is found between native-born ($289,026) and immigrant ($241,249)
households. Along with the differentials in the total asset between the immigrants and the
native-born, the level of the asset accumulation shows significant variations among immi-
grants across the region of origins. Immigrants from Europe and Asia retain a higher level
of total assets than that of the U.S. born population, whereas immigrant households from
Mexico, Central and South America, and the rest of the world (primarily the Middle East
and Africa) have much lower total asset than U.S.-born households. The unconditional
mean statistics also confirm that these differences in net worth and asset are reflected in the
portfolio allocations of foreign-born households from different regions of origin. Careful
consideration of asset portfolios also reveals a disparity in the asset levels between native-
born households and immigrant households from Europe and Asia on the one hand, and
Mexico, Central and South America and the rest of the world on the other. For instance,
immigrant households from Europe and Asia retain higher levels of sub-assets and those
from other areas hold lower levels of those assets.

Table 2 also represents the portfolio shares of each asset by regions of birth, compar-
ing the native-born households to the immigrant households. We begin our exploration
of the relationship between nativity and portfolio shares. While married native couples
hold an average of 16.6% of their total asset in financial asset, immigrant households re-
tain 14.9%. Furthermore, it appears that, compared to the U.S.-born households (16,6%),
the share of financial assets of immigrants from Europe (20.8%) and Asia (19,9%) is sig-
nificantly higher. In contrast, Mexican immigrants show a much smaller proportion of
financial assets (6.4%). Additional variations in the ratio of each of the five-asset clas-
sification are found between natives and immigrant, and across the different regions of
origin. While immigrant households hold a lower share of stock/equity and real estate
assets, their ratio of other asset types is higher than that of native households.

In addition, while the recent immigrant households hold home equity at a very low
ratio (23.2%), the established immigrant households increase the shares of home equity as
high as the native-born (47.6%). From the comparison between the levels and shares of fi-
nancial and home equity, we can draw an interesting pattern of the asset portfolio amongst
the immigrant households. While immigrant households catch up in levels of both finan-
cial and home equity over time, foreign-born households hold significantly higher ratios
of financial assets at the early stage of their residency in the U.S., and then they reduce
the financial assets ratios and increase the ratio of real estate holdings in their portfo-
lios. [A similar relationship between nativity and portfolio shares holds for single-headed

9



households.]

Although differences in household characteristics are not adjusted for the descriptive
statistics in Table 1 and 2, it is interesting that immigrant households are assimilated in
some asset shares to those of the U.S.-born households.

5.1 Asset Levels

In table 3 through table 6, sets of estimated coefficients for two specification of the asset
determinant functions are reported. Model 1, a basic specification assuming constant time
effects across regions of origin; Model 2 allows the effects of year-since-migration to vary
across the country of birth. In the following discussions, we will mainly focus on Model
2 by which Model 1 is nested.
The negative coefficients for the four dummies of the entry years in the asset determinant
equations show (Table 3 and 4) that all else being equal, those born overseas have a lower
level of each asset than those born in the U.S. in Table 5 and 6, we examine the results
of the asset accumulation estimation from Model 2 in which we allow the effects of year-
since-migration and cohort to be varied across the country of birth. Although, it depends
on the entry year and region of origin, on average immigrant households retain lower
levels of assets compared to natives. Immigrant households, however, accumulate their
wealth faster than the U.S.-born households. More interestingly, faster assimilation rates
are found for those from Europe in most of the asset categories. Immigrants from other
parts of the world show higher assimilation rates in total debt.

In Figures, we show the results of assimilation for each of the sub-assets. The results
are for the following base case: median age and household income, educational attain-
ments with some college or high school grad, and 1990 panel. Immigrant households
arrived after 1991 report significantly lower levels of assets. However, all immigrant
groups and cohorts tend to report higher levels of asset with the number of years since
migration. Moreover, even earlier cohorts seem to assimilate irrespectively of the region
of origin. Interestingly, Mexican immigrants do not perform any worse then immigrant
households from other regions of origin, conditional on observable characteristics. For fi-
nancial assets, we do not observe large variations in time effects across regions of origin,
except for Asia. Relative to other asset categories, more obvious assimilation in levels are
found for real estate assets and total debt.
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5.2 Portfolio Shares

As described in section 4, we apply Tobit model with truncation at zero to investigate
assimilation in portfolio shares because quite a few households do not retain some of the
sub-assets. In table 7 through table 10, coefficients for two specification of the portfolio
share assimilation equation are reported. In the following discussions, we will focus on
Model 2 by which Model 1 is nested.

Table 10 reports the results for the broader classifications: the shares of financial and
non-financial assets. Results show that recent immigrant households retain higher shares
of financial assets and lower shares of non-financial assets. As immigrants spend time
in the U.S., controlling for the cohort effect and region-of-origin, they assimilate in the
shares of both asset types. We interpret these results in the following way: although im-
migrants accumulate financial asset over time, the share of the asset is relatively higher
at the beginning of their time in the U.S. and then it decreases –they increase the share
of non-financial asset (Figures: FinShare and NonFinShare). In other words, the longer
foreign-born households reside in the U.S., the higher proportion of their assets is in-
vested in real estate and debt. It is also notable that the coefficients of interactions of
year-since-migration with region-of-origin show prominently significant estimates– as-
similation rates in the portfolio shares do vary across country of birth, but the birth-place
effect is not found in the share of stocks and equities.

Overall, our findings show that immigrants assimilate in the portfolio shares as well
as the asset levels. Although their sub-asset levels are initially lower than those of the
native born, their the levels rise more rapidly with time in the U.S. Moreover, the longer
the immigrants spend in the U.S., the closer their portfolio choices approximate those of
the native-born population particularly with respect to real-estate assets and with some
variations across different asset types.

6 Conclusions

By having a unique data set at hand we examine the assimilation patterns of immigrants
in the US across various asset types. We find that controlling for other characteristics
immigrants assimilate in portfolio shares as well as asset levels. Although their sub-asset
levels are initially lower than those of the native born, their levels rise more rapidly with
time in the U.S. Moreover, the longer the immigrants spend in the U.S., the closer their
portfolio choices approximate those of the native-born population particularly with re-
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spect to real-estate assets. This is not so much the case for stocks and equities, including
retirement accounts yielding possibly policy implication.
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Table 3: Determinants of Assets by Married Household (model 1)

Financial Asset Non-financial Asset

coef t-stat coef t-stat

Permanent income 0.154∗ 42.713 0.069∗ 34.994
Transitory income 0.055∗ 61.522 0.025∗ 51.271
Kids <18 -0.185∗ -16.118 0.028∗ 4.420
Husband age -0.068∗ -5.754 0.039∗ 6.140
Husband age squared/100 0.100∗ 8.486 -0.026∗ -4.039
Wife age 0.011 1.018 0.040∗ 6.681
Wife age squared/100 0.040∗ 3.488 -0.023∗ -3.618
Husband less than high school -1.057∗ -24.540 -0.279∗ -11.913
Husband college 0.522∗ 14.720 0.082∗ 4.240
Wife less than high school -1.007∗ -21.813 -0.357∗ -14.198
Wife college 0.333∗ 9.299 0.032 1.628
Asia -0.131 -1.004 -0.038 -0.541
Mexico -0.855∗ -6.442 0.016 0.217
Ctr/Sth America -0.610∗ -4.276 -0.543∗ -6.994
Other -0.363† -2.065 -0.427∗ -4.467
YSM 0.097∗ 5.748 0.145∗ 15.875
YSM Squared/100 -0.216∗ -5.188 -0.223∗ -9.841
Arrived 1970 or before -0.337 -1.202 -1.950∗ -12.803
Arrived 1971-1980 -0.805∗ -3.465 -1.914∗ -15.140
Arrived 1981-1990 -0.693∗ -4.138 -1.815∗ -19.913
Arrived 1991 or after -0.894∗ -5.732 -2.054∗ -24.207

Notes: ∗, † and ‡ indicate significance at 1, 5 and 10 percent levels respectively. All figures deflated
using Monthly CPI-U BLS, Base = December 2004. The omitted education category is high school
graduate, and Europe is the omitted category of region of origin.
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Table 5: Determinants of Assets by Married Household (model 2)

Financial Asset Non-financial Asset

coef t-stat coef t-stat

Permanent income 0.155∗ 42.826 0.069∗ 35.009
Transitory income 0.055∗ 61.599 0.025∗ 51.283
Kids <18 -0.184∗ -16.028 0.028∗ 4.414
Husband age -0.068∗ -5.798 0.039∗ 6.152
Husband age squared/100 0.100∗ 8.540 -0.026∗ -4.048
Wife age 0.010 0.937 0.040∗ 6.678
Wife age squared/100 0.041∗ 3.566 -0.023∗ -3.617
Husband less than high school -1.057∗ -24.545 -0.279∗ -11.918
Husband college 0.520∗ 14.664 0.082∗ 4.238
Wife less than high school -1.011∗ -21.890 -0.358∗ -14.231
Wife college 0.332∗ 9.276 0.032‡ 1.646
Asia 0.576† 2.528 0.151 1.217
Mexico -1.050∗ -4.405 0.167 1.285
Ctr/Sth America -0.036 -0.140 -0.323† -2.298
Other 0.088 0.283 -0.489∗ -2.873
YSM 0.124∗ 6.431 0.153∗ 14.634
YSM Squared/100 -0.245∗ -5.805 -0.226∗ -9.820
YSM × Asia -0.046∗ -3.984 -0.011‡ -1.817
YSM ×Mexico 0.014 1.238 -0.008 -1.347
YSM × Ctr/Sth America -0.033∗ -2.671 -0.013‡ -1.848
YSM × Other -0.027 -1.618 0.006 0.675
Arrived 1970 or before -0.712† -2.222 -2.096∗ -12.013
Arrived 1971-1980 -1.163∗ -4.271 -2.040∗ -13.773
Arrived 1981-1990 -1.065∗ -4.767 -1.947∗ -16.017
Arrived 1991 or after -1.230∗ -5.846 -2.186∗ -19.092

Notes: ∗, † and ‡ indicate significance at 1, 5 and 10 percent levels respectively. All figures deflated
using Monthly CPI-U BLS, Base = December 2004. The omitted education category is high school
graduate, and Europe is the omitted category of region of origin.
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Table 7: Portfolio Assimilation by Married Household (model 1)

Financial share Non-financial share

coef t-stat coef t-stat

Permanent income 0.003∗ 13.229 -0.001† -2.023
Transitory income 0.002∗ 30.408 -0.001∗ -8.015
Kids <18 -0.012∗ -15.066 0.012∗ 13.332
Husband age -0.005∗ -5.626 0.007∗ 7.621
Husband age squared/100 0.007∗ 8.425 -0.008∗ -9.024
Wife age -0.004∗ -4.645 0.006∗ 6.993
Wife age squared/100 0.007∗ 8.653 -0.007∗ -8.228
Husband less than high school -0.050∗ -16.268 0.030∗ 9.102
Husband college 0.045∗ 18.138 -0.042∗ -15.437
Wife less than high school -0.041∗ -12.327 0.017∗ 4.809
Wife college 0.028∗ 11.065 -0.023∗ -8.209
Asia -0.004 -0.426 0.002 0.210
Mexico -0.045∗ -4.686 0.029∗ 2.847
Ctr/Sth America -0.011 -1.063 -0.041∗ -3.754
Other -0.018 -1.496 -0.017 -1.277
YSM -0.003† -2.127 0.006∗ 4.807
YSM Squared/100 -0.001 -0.198 -0.006‡ -1.732
Arrived 1970 or before 0.089∗ 4.440 -0.114∗ -5.307
Arrived 1971-1980 0.065∗ 3.912 -0.092∗ -5.174
Arrived 1981-1990 0.075∗ 6.262 -0.096∗ -7.460
Arrived 1991 or after 0.091∗ 8.211 -0.098∗ -8.126

Notes: ∗, † and ‡ indicate significance at 1, 5 and 10 percent levels respectively. All figures deflated
using Monthly CPI-U BLS, Base = December 2004. The omitted education category is high school
graduate, and Europe is the omitted category of region of origin.
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Table 9: Portfolio Assimilation by Married Household (model 2)

Financial Asset Non-financial Asset

coef t-stat coef t-stat

Permanent income 0.003∗ 13.302 -0.001† -2.090
Transitory income 0.002∗ 30.481 -0.001∗ -8.043
Kids <18 -0.012∗ -14.969 0.012∗ 13.289
Husband age -0.005∗ -5.665 0.007∗ 7.643
Husband age squared/100 0.007∗ 8.472 -0.008∗ -9.053
Wife age -0.004∗ -4.702 0.006∗ 7.032
Wife age squared/100 0.007∗ 8.706 -0.007∗ -8.263
Husband less than high school -0.050∗ -16.281 0.030∗ 9.096
Husband college 0.045∗ 18.101 -0.042∗ -15.410
Wife less than high school -0.041∗ -12.396 0.017∗ 4.859
Wife college 0.027∗ 11.048 -0.023∗ -8.198
Asia 0.047∗ 2.937 -0.036† -2.059
Mexico -0.062∗ -3.577 0.029 1.554
Ctr/Sth America 0.009 0.473 -0.076∗ -3.824
Other 0.014 0.620 -0.064∗ -2.648
YSM -0.001 -0.504 0.004∗ 2.976
YSM Squared/100 -0.003 -0.937 -0.004 -1.154
YSM × Asia -0.003∗ -4.187 0.002∗ 2.677
YSM ×Mexico 0.001 1.359 -0.000 -0.139
YSM × Ctr/Sth America -0.001 -1.222 0.002† 2.076
YSM × Other -0.002‡ -1.688 0.003† 2.259
Arrived 1970 or before 0.063∗ 2.749 -0.088∗ -3.580
Arrived 1971-1980 0.042† 2.151 -0.067∗ -3.215
Arrived 1981-1990 0.050∗ 3.197 -0.070∗ -4.073
Arrived 1991 or after 0.069∗ 4.675 -0.074∗ -4.559

Notes: ∗, † and ‡ indicate significance at 1, 5 and 10 percent levels respectively. All figures deflated using
Monthly CPI-U BLS, Base = December 2004. The omitted education category is high school graduate, and
Europe is the omitted category of region of origin.
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Table A1: Portfolio Assimilation by Married Household (model 3)

Financial share Non-financial share

coef t-stat coef t-stat

Permanent income 0.003∗ 13.388 -0.001† -2.174
Transitory income 0.002∗ 30.432 -0.001∗ -7.977
Kids <18 -0.012∗ -14.994 0.012∗ 13.305
Husband age -0.005∗ -5.677 0.007∗ 7.664
Husband age squared/100 0.007∗ 8.497 -0.008∗ -9.082
Wife age -0.004∗ -4.704 0.006∗ 7.032
Wife age squared/100 0.007∗ 8.698 -0.007∗ -8.257
Husband less than high school -0.050∗ -16.313 0.030∗ 9.138
Husband college 0.044∗ 18.023 -0.042∗ -15.352
Wife less than high school -0.041∗ -12.454 0.017∗ 4.905
Wife college 0.027∗ 10.981 -0.022∗ -8.125
YSM 0.001 0.347 0.003 1.514
YSM Squared/100 -0.003 -0.971 -0.004 -1.108
YSM × Asia -0.003‡ -1.899 0.001 0.669
YSM ×Mexico -0.000 -0.214 0.002 0.987
YSM × Ctr/Sth America -0.005† -2.466 0.005† 2.173
YSM × Other -0.004 -1.394 0.005‡ 1.784
Arrived 1970 or before 0.015 0.304 -0.050 -0.933
Arrived 1971-1980 0.022 0.598 -0.052 -1.315
Arrived 1981-1990 0.052† 2.535 -0.071∗ -3.159
Arrived 1991 or after 0.051∗ 2.712 -0.060∗ -2.905
Arrived 1970 or before × Asia 0.061 1.001 -0.010 -0.146
Arrived 1971-1980 × Asia 0.032 0.788 0.003 0.074
Arrived 1981-1990 × Asia 0.018 0.781 -0.003 -0.116
Arrived 1991 or after × Asia 0.097∗ 4.362 -0.078∗ -3.190
Arrived 1970 or before ×Mexico -0.035 -0.584 -0.030 -0.460
Arrived 1971-1980 ×Mexico -0.011 -0.278 -0.027 -0.622
Arrived 1981-1990 ×Mexico -0.066∗ -2.734 0.028 1.095
Arrived 1991 or after ×Mexico -0.062† -2.546 0.014 0.546
Arrived 1970 or before × Ctr/Sth 0.152† 2.345 -0.175† -2.459
Arrived 1971-1980 × Ctr/Sth 0.059 1.285 -0.116† -2.287
Arrived 1981-1990 × Ctr/Sth 0.048‡ 1.874 -0.108∗ -3.862
Arrived 1991 or after × Ctr/Sth 0.004 0.153 -0.063† -2.232
Arrived 1970 or before × Other 0.101 1.229 -0.156‡ -1.726
Arrived 1971-1980 × Other -0.005 -0.085 -0.068 -1.134
Arrived 1981-1990 × Other 0.035 1.197 -0.103∗ -3.163
Arrived 1991 or after × Other 0.007 0.212 -0.010 -0.268

Notes: ∗, † and ‡ indicate significance at 1, 5 and 10 percent levels respectively. All figures deflated using
Monthly CPI-U BLS, Base = December 2004. The omitted education category is high school graduate, and
Europe is the omitted category for the interaction terms.
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Table A3: Determinants of Assets by Married Household (model 3)

Financial Asset Non-financial Asset

coef t-stat coef t-stat

Permanent income 0.155∗ 42.873 0.069∗ 34.922
Transitory income 0.055∗ 61.601 0.025∗ 51.387
Kids <18 -0.184∗ -16.012 0.028∗ 4.470
Husband age -0.068∗ -5.800 0.040∗ 6.171
Husband age squared/100 0.100∗ 8.553 -0.026∗ -4.071
Wife age 0.010 0.917 0.040∗ 6.665
Wife age squared/100 0.041∗ 3.576 -0.022∗ -3.597
Husband less than high school -1.058∗ -24.566 -0.279∗ -11.894
Husband college 0.518∗ 14.610 0.083∗ 4.290
Wife less than high school -1.013∗ -21.931 -0.357∗ -14.198
Wife college 0.331∗ 9.258 0.034‡ 1.741
YSM 0.125∗ 4.353 0.135∗ 8.680
YSM Squared/100 -0.241∗ -5.542 -0.222∗ -9.389
YSM × Asia -0.038 -1.454 -0.017 -1.234
YSM ×Mexico 0.023 0.905 0.024‡ 1.747
YSM × Ctr/Sth America -0.066† -2.351 0.023 1.506
YSM × Other -0.020 -0.548 0.032 1.628
Arrived 1970 or before -0.835 -1.196 -1.529∗ -4.028
Arrived 1971-1980 -1.037† -2.010 -1.635∗ -5.830
Arrived 1981-1990 -0.879∗ -3.011 -1.774∗ -11.171
Arrived 1991 or after -1.504∗ -5.590 -2.224∗ -15.201
Arrived 1970 or before × Asia 0.336 0.385 0.372 0.785
Arrived 1971-1980 × Asia 0.211 0.361 0.304 0.955
Arrived 1981-1990 × Asia 0.220 0.680 0.254 1.447
Arrived 1991 or after × Asia 1.007∗ 3.167 0.060 0.345
Arrived 1970 or before ×Mexico -1.629‡ -1.940 -0.872‡ -1.909
Arrived 1971-1980 ×Mexico -1.060‡ -1.857 -0.660† -2.125
Arrived 1981-1990 ×Mexico -1.507∗ -4.496 -0.165 -0.906
Arrived 1991 or after ×Mexico -0.746† -2.275 0.291 1.632
Arrived 1970 or before × Ctr/Sth 1.392 1.508 -1.529∗ -3.044
Arrived 1971-1980 × Ctr/Sth 0.093 0.141 -1.150∗ -3.210
Arrived 1981-1990 × Ctr/Sth 0.208 0.573 -0.722∗ -3.659
Arrived 1991 or after × Ctr/Sth 0.222 0.606 -0.187 -0.938
Arrived 1970 or before × Other 0.401 0.341 -1.433† -2.241
Arrived 1971-1980 × Other -0.868 -1.108 -0.930† -2.182
Arrived 1981-1990 × Other 0.136 0.322 -0.907∗ -3.957
Arrived 1991 or after × Other 0.122 0.246 -0.017 -0.064

Notes: ∗, † and ‡ indicate significance at 1, 5 and 10 percent levels respectively. All figures deflated
using Monthly CPI-U BLS, Base = December 2004. The omitted education category is high school
graduate, and Europe is the omitted category for the interaction terms.
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