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1. Introduction

Poverty is a complex phenomenon and the debate around its measurement is longstanding
and on-going. This paper links up with two active strands of academic research within the
area of poverty measurement in the European context. Firstly, it addresses the tension
between and the extent to which monetary and multidimensional poverty approaches
capture similar groups of individuals. The majority of research in this area points towards
a considerable degree of mismatch (Bradshaw & Finch, 2003; Perry, 2002; Richardson,
Hoelscher, & Bradshaw, 2008; Wagle, 2009), which does not merely have implications
for the academic debate but also for the use of poverty approaches in the policy sphere
and the formulation of policy responses (Roelen, Gassmann, & Neubourg de, 2009b;
Ruggeri Laderchi, Saith, & Stewart, 2003). Secondly, recent years have witnessed a
widespread acknowledgement in both academic and policy circles that children deserve a
special focus in poverty measurement (Ben-Arieh, 2000; Minujin, A., Delamonica, E.,
Gonzalez,E.and Al Davidziuk, 2005; Roelen, Gassmann, & Neubourg de, 2009b). The
European Union (EU) has a so acknowledged the need of having child specific indicators
in monitoring poverty and socia exclusion (Richardson et al., 2008) and is currently in
the process of developing, testing and comparing single indicators of child well-being
across member states (European Commission, 2008).

In this paper, we aim to analyze the degree of overlap for groups of children captured by
monetary and multidimensional poverty measures at a micro-level and in a cross-country
comparative context. The monetary child poverty approach is based on the relative
monetary poverty measure of 60% of median equivalent income. This is the so-called "at-
risk-of-poverty” measure used in the European Union, aso for children (Richardson et
a., 2008). The multidimensional child poverty approach will be based on a set of
deprivation indicators in areas such as financial well-being, housing, environment and
access to basic services. In contrast to a number of recent cross-country comparative
studies on child poverty in rich countries that are based on a diverse set of information
sources (e.g. OECD, 2009; Richardson et a., 2008; UNICEF, 2007), this study uses a
single source of micro-data. This alows for an analysis at the micro-level and assessment
of poverty and deprivation outcomes of individua children rather than a macro analysis
of average outcomes between countries. Only a micro-level perspective can inform about
cumulative deprivation, i.e. the extent which children are simultaneously deprived in
multiple domains. Outcomes of child poverty measures are compared for a selection of
European member states with comparable living standards. Germany, France, the
Netherlands and the United Kingdom. The value-added of an empirica application in
Cross-country comparative context is two-fold. From a methodologica perspective, the
analysis of cross-national variations among countries with similar living standards helps
to better understand the potential and limitations of newly developed concepts and their
empirical implementation. From a policy perspective, the comparison of monetary and
multidimensional child poverty outcomes across EU member states is also extremely
relevant: it identifies vulnerable groups in each member state and thus contributes to
(re)thinking about (national) targeting practices and policy design of policy responses to
child poverty and comparable numbers foster the exchange of information between
member states.



The specific questions we am to answer in this paper include the following: 1) To what
extent does a monetary poverty measure identify the same children as deprivation
indicators in other domains? 2) What are the most common combinations of deprivation
across domains of well being for children? 3) What kind of factors are associated with
identifying a child to be i.) in monetary poverty, ii). domain deprived or iii). multiple
deprived? For each question we also invesigate whether these findings differ
systematically across countries. Although a number of studies address the first question
(Dekkers, 2003; Dewilde, 2008; Forster, 2005; Moisio, 2004; Whelan, Layte, Maitre, &
Nolan, 2001; Whelan, Layte, & Maitre, 2004) they primarily use latent class and
consistent poverty models and do not specifically focus on child poverty. In contrast, this
paper employs count poverty models (Alkire & Foster, May 2008; Atkinson, 2003) and
studies child poverty in particular. Moreover, the second and third research questions
allow us to focus on gaining a deeper insight into the types of deprivations suffered by
different groups of children as well as the factors associated with deprivation.

The remainder of the paper is structured as follows: section 2 provides a review of the
literature on both the mismatch between poverty outcomes and child poverty in the EU
context. The construction of the poverty measures gpplied in this paper is discussed in
section 3 and includes issues pertaining to data, the conceptual framework, domains and
indicators and poverty measures. Section 4 analyzes the poverty measures and tests their
robustness; the research questions are answered in section 5. Finaly, we draw
conclusions and provide recommendations for further research.

2. Literaturereview

In this section, we discuss the body of research on those two issues within the poverty
measurement debate that form the core of this paper, namely the tension and mismatch
between poverty indicators and the issue of child poverty. We focus on the EU context.

2.1 Mismatch between poverty indicatorsin the EU

The importance of the andysis of different poverty gpproaches and their degree of
overlap or mismatch in terms of outcomes has been acknowledged and emphasized by
many scholars (see e.g. Klasen, 2000; Laderchi, 1997; Neubourg de, Roelen, &
Gassmann, 2009; Sahn & Stifel, 2003). If different poverty approaches indeed capture
different groups in society as poor, the policy responses to reduce poverty might differ
considerably depending on the specific approach used. The misidentification of the poor
is especialy relevant in terms of targeting (e.g. Klasen, 2000; Sahn & Stifel, 2003) as
well as design (Laderchi, 1997). Within the EU context, a number of studies have been
undertaken to investigate these issues. Some of these have adopted a primarily theoretical
perspective for the development of multidimensional poverty measures in relaion to the
income-based poverty measures (e.g. Ayala, Jurado, & Pérez-Mayo, 2009; Bossert,
Chakravarty, & D'Ambrosio, 2009; Moisio, 2004; Pérez-Mayo, 2005) whilst others have
focused on the empirica outcomes and their implications of using different types of
poverty measures (e.g. Bradshaw & Finch, 2003; Coromadi & Zoli, 2007; Dekkers,



2003; Richardson et a., 2008; Whelan et d., 2001). M oreover, studies have either
focused on a specific country case (see e.g. Bradshaw & Finch, 2003; Coromadi & Zoli,
2007; Pérez-Mayo, 2005), or cross-country comparisons (see Bossert et a., 2009;
Dekkers, 2003; Dewilde, 2004; D’ Ambrosioa, Deutsch, & Sibler, 2009; Forster, 2005;
Moisio, 2004; Nolan & Whelan, 2009; Whelan et a., 2001). The majority of these studies
conclude that monetary indicators versus alternative or multidimensional indicators do
not identify the same groups of individualss as poor. (Bradshaw & Finch, 2003) found that
the use of three different measures for poverty in the UK results in the identification of
different groups of people defined as poor or socially excluded. (Coromaldi & Zoli, 2007)
reach asimilar conclusion in the case of Italy, stating that more comprehensive poverty
measures based on multiple domains of deprivation might lead to different results
compared to analyses solely based on income-based poverty measures. Findings from
(Whelan et ., 2001) suggest that there is limited association between certain alternative
domains of deprivation and income poverty and that a measure of combined deprivation
is weakly associated with income poverty in the bottom deciles. In a comparative analysis
of poverty in Belgium and Britain, (Dewilde, 2004) concludes that different poverty
measures identify different groups as poor. As such, the complementary use of both
monetary indicators and indicators in other areas of deprivation is widely considered to
be of value-added and beneficia for our understanding of poverty in the EU (Nolan &
Whelan, 2009).

Despite the range of evidence on the topic, the mgority of empirical studies do not move
beyond the notion that the degree of overlap in poverty outcomesis limited and biased
towards different groups in society. Little analysis has been undertaken to assess the
types of cumulative deprivation or factors and dynamics underlying the mismatch of
poverty outcomes. In across-country comparison of Belgium and Britain, (Dewilde,
2004) finds that certain groups in society can be considered problematic, regardless of the
poverty measure used whilst other groups are only considered as such using one specific
measure. (Dekkers, 2003) finds that living in certain household types increases or
decreases the probability to be multidimensionally or financially poor. Especialy those
individuals living in single households with or without children are more prone to be poor
according to both approaches, although the size of the effect differs across countriesin
the EU. The profiling of consistent poverty by (Forster, 2005) for the enlarged EU
suggests that those with lower levels of educationd attainment are more likely to
experience poverty in the income as well as multidimensional sphere. Nolan and Whelan
(2009) seek to understand and explain the mismatch between monetary and non-monetary
deprivation indicators primarily by questioning the methods at hand and addressing
l[imitations inherent to data collection and the measurement of income and non-income
related deprivations. Although all studies establish a poverty profile and analyze which
groups in society are more or less likely to be considered poor in either monetary or
multidimensional terms or both, they lack an investigation into the patterns of cumulative
deprivation and the underlying factors that make these differences occur.



2.2 Child poverty in Europe

The widespread acknowledgment that children deserve a specia focus in the poverty
debate (Ben-Arieh, 2000) has led to increased attention for child poverty in both the
academic as well as policy field. In recent years, a range of studies have been undertaken
in the EU that focus particularly on children and provide a contribution to both the
scientific and policy debate about child poverty (Bradshaw, Hoelscher, & Richardson,
2007a; Bradshaw & Richardson, 2009; OECD, 2009; Richardson et al., 2008; TARKI
Socid Research Institute & Applica, 2010). These recent studies investigating child
poverty the EU and rich countries emphasize the need for a diversified picture on the
basis of a set of indicators, which includes measures of both material and non-material
deprivation (e.g. OECD, 2009; Richardson et al., 2008). These conclusions, however, are
drawn on the basis of a macro analysis at country-level rather than at the micro-level. The
magjority of studies focus primarily on the investigation of differences across countries
and identifying the best versus worst performers. The Child Well-being Index by
Bradshaw et d. (2007b) was developed to enable a ranking of EU countries and assess
their relative performance with respect to a range of different domains of child well-
being, thereby using awide array of available data sources at the country-level. The same
methodology was also applied in the CEE/CIS context (Richardson et a., 2008) and
updated for the EU countries (Bradshaw & Richardson, 2009). OECD’s “Doing Better
for Children” report (2009) employs a similar strategy and focuses on the country as the
unit of analysis, using data that are collected at the country level but do not allow to make
any reference to individual children. TARKI & Applica (2010) do consider the issues of
child well-being a a micro-level by using the EU-SIL C data to analyze child poverty and
well-being on the basis of both monetary and non-monetary indicators but fail to
investigate the degree or patterns of cumulative deprivation. In particular, this report
represents the political commitment from the EU to address the issue of child poverty and
well-being and the momentum the issue has gained in the European debate on poverty
and socid exclusion (TARKI Socia Research Institute & Applica, 2010).

In this paper, we investigate the use of monetary and non-monetary child poverty
measures at the micro-level in a cross-country context from an empirical perspective. Our
main focus is directed towards the application of these gpproaches to the data, the
concurrent empirical outcomes and how these relate to those found in other studies. We
aim to provide an insight into the extent to which child poverty measures and poverty risk
characteristics differ systematically across domains and countries.

3. Constructing the multidimensional and monetary poverty measures

The construction of any poverty measure is acomplex process that is inherently path
dependent and involves many choices, each of which influences the measured poverty
outcome. More often than not, these choices result from atrade off between conceptual,
technical, normative and practica considerations (Alkire, 2008; Ravallion, 1994). The
starting point for the development of any poverty approach is the identification of its
specific purpose and rationale (Roelen, Gassmann, & Neubourg de, 2009b). In terms of



thisresearch, our purpose is to construct and compare both monetary and
multidimensional measures of child deprivation that are academically sound and that are
also understandabl e and relevant for stakeholders using such measuresin the policy
sphere.

Our analysisisthusfirst and foremost aimed at measuring child poverty and therefore the
child isthe unit of analysis. Thisimplies that we focus on the child popul ation as opposed
to the overall population (and more specifically: children in the age group 0-17 years).
However, to enhance comparability between our estimates and those of non-child poverty
focused studies we also include some estimates made using individuals from all age
groups as the unit of analysis.? Although our analysis will also involve the comparison of
poverty outcomes between countries, the purpose of this cross-national comparative
perspective is not to rank countriesin terms of child poverty outcomes (Bradshaw,
Hoelscher, & Richardson, 2007b; as done in Bradshaw & Richardson, 2009; Richardson
et a., 2008) but to obtain a better understanding of the potentia sources of variation
between monetary and multidimensional child poverty measures. In that sense, countries
are not the unit of analysis.

In order to gain a better understanding of the mismatch between monetary and
multidimensional poverty measures in identifying vulnerable children it is essentia to
have the information on all domains for each child available in asingle dataset. This
requirement is fulfilled by the EU Community Statistics on Income and Living
Conditions data. The EU-SIL C isthe key data source used for estimating and comparing
the degree of monetary poverty and social inclusion across member statesin the
European Union. It isthe only dataset that has cross nationally comparabl e information to
estimate both monetary (i.e. income) poverty and a range of non-income deprivation
indicators for every individual in the survey. It is thus also an interesting database to
explore the possibilities of constructing child-focused indicators of deprivation which
could be used to evauate and compare levels of child deprivation across member states.

Working with a single data source al so requires us to determine the order of aggregation
when constructing amultidimensional poverty measure. The reason is that such poverty
measures involve multiple indicators and multiple individuals and that one hasto
aggregate the information across individuals and across well-being domains to obtain a
popul ation measure of multidimensional poverty; one can thus first aggregate across
domains for the same individual and then across individuals or vice versa (Alkire, 2008;
Bourguignon & Chakravarty, 2003). As very few poverty measures are path independent,
the order of aggregation influences the poverty measure (Alkire & Santos, 2009). Since
children are the unit of analysis and we are interested in the degree to which deprivation
across domains overlgps a the leve of the individual, we firstly summarize deprivation

% Thisis possible because the indicators for the monetary and multidimensional poverty anayses are
measured at the household level (with the exception of one indicator) and are thus likely to affect dl its
household members (though not necessarily in the sameway or to the same extent). The fact that the
sdected indicators are observed for children of al age groupsin our sample also facilitates the construction
of one-dimensional and multidimensional child poverty indicators. Both issues are discussed at length in
section 3.2 but at this point it should be noted that the availability of information for all child age brackets
has not been akey consideration in our search for child relevant indicatorsin the EU-SILC.



across domains for each child and then to child population levels. In fact, given the
diversity of domainsincluded in multidimensional approaches in the mismatch literature
(as discussed in section 2), comparison of our results to those of other studies also
requires analyzing the mismatch after the first stage of aggregation (i.e between domains)
in order to explain differences in the mismatch between an income poverty measure and a
composite multidimensional poverty measure.

The remainder of this section is structured as follows: section 3.1 shortly introduces the
EU-SILC data and explains the rationales behind our selection of countries while sections
3.2 and 3.3 discuss the methodological choices concerning the construction of our
multidimensional and monetary poverty measures.

3.1 Data

The EU-SILC dataset has been constructed with the aim of collecting timely and
comparable cross sectional and longitudinal multidimensional micro data on income
poverty and social exclusion (European Commission, March 2009c). It was launched in
2004 and contains cross-sectiona aswell as panel data; the most recent wave (2007)
covers datafrom 24 EU Member States, Norway and Iceland. All current households and
their members residing in the territories are part of the reference population. Those
individuals living in collective households and institutions as well as small parts of
national territories are not included (European Commission, March 2009c). Variables
include both household and personal level indicators on income and a range of other
issues that allow for the construction of monetary and multidimensional poverty measures
including the EU's benchmark poverty indicators, so-called "at-risk-of-poverty' rates
(Marlier, Atkinson, Cantillon, & Nolan, 2007). In this paper we use the 2007 wave.

The analysis focuses on a subgroup of Member States having comparable living
standards, namely Germany, France, the Netherlands and the United Kingdom.? In spite
of this, there are quite some differences in the organization and structure of the societies
in these countries in areas such as demographics, the economy and labor market, social
policies and tax systems and it is reasonabl e to expect that these differences also play an
important role in varying child poverty outcomes between countries (e.g. Whelan &
Maitre, 2010; Whelan, Nolan, & Maitre, June 2008). At this point we would like to
emphasize that it is not the objective of this paper to explain why and how much of the
differencesin child poverty outcomes can be related to each of these potential country-
specific factors. Another consideration driving the selection of countries has been the
comparability of the measured information across countries. The variablesin the EU-

SIL C data are constructed ex post by harmonizing the information from the multi-

3 In addition to the above mentioned countries we also considered Denmark, Finland, Ireland, Spain and
Italy but given the depth of the analysis we preferred to restrict the selection to four countries. Italy and
Spain have alower living standard than the selected countries. Denmark and Finland were excluded
because the income information comes from administrative data. In comparison to survey data,
administrative data tend to underestimate income at the lower income levels, which in turn can affect the
overlap between monetary and multidimensional poverty measures (Rendtel, Nordberg, Jéntti, Hanisch, &
Basic, January 2004)



purpose national surveys that feed into the EU-SIL C* thus differences between variables
across countries may aso arise due to differences in the formulation of questions and data
collection processesin generad. It has been our aim to minimize this potentia source of
variation; we established this selection of countries after comparison of the questionnaires
and analysis of descriptive statistics for our (pre)selection of indicators. Table 3.1
summarizes the sample statistics of each country.

Table 3.1 Sample gtatigtics

DE FR NL UK
total total total total
households 14,153 | 10,498 | 10,219 | 9,275
individuals 31,709 | 25,907 | 25,905 | 21,942
children0-17 | 6,185 | 6,314 | 6,948 | 4,927

3.2 Multidimensional poverty measure

The construction of the multidimensional poverty measure follows the generic
construction process by Roelen et a. (2009b) and is discussed in four subsections:. the
rationale and purpose, the conceptual framework of child poverty, the selection of
domains, indicators and thresholds and finally the construction of a multidimensional
poverty measure.

3.2.1 Rationale and pur pose

The aim of this paper is to analyze the degree of overlap for groups of children captured
by monetary and multidimensional poverty measures at amicro-level and in a cross-
country comparative context. More particularly, we aim to address questions pertaining to
the degree and patterns of cumulative deprivation and poverty, the differences between
groups of children across and within countries and the factors underlying those
differences. The study will be firmly grounded in theory and based on previous research
but take a primarily empirical approach. It aims to contribute to the scientific debate
about the measurement of child poverty and the use of different poverty measures as well
as to the policy discussion on how to identify poor and deprived children and adequately
address their problems.

3.2.2 Conceptual framewor k

Our multidimensional child poverty concept combines two schools of thought, namely
that of child well-being and child well-becoming (Ben-Arieh, 2000; Fattore, Mason, &
Watson, 2007; S. White, 2002). While the first school of thought departs from the
perspective that childhood is a state in and of itself, the second perspective departs from
the concern that children should be prepared for the future and adult life (Ben-Arieh,
2000). Although these two paradigms have been largely considered in isolation from each

* Germany joined the EU-SILC data in the 2005 round. Ex-post quality comparisons between the 2005
rounds of Microcensus, GSOEP and EU-SILC data suggest the population groups such as very young
children (age 0-4), with low education levels and certain groups of foreign residents are underrepresented in
the EU-SILC (Hauser, 2008). At this point it is not clear to what extent these issues have been resolved in
the 2007 survey round.



other, thisdichotomy is difficult to uphold in practice. Firstly, there is widespread
agreement that poverty during childhood has life-long adversary effects and damages the
development of a child. For instance, Duncan and Brooks-Gunn (Duncan & Brooks-
Gunn, 1997) state that certain events, environmenta conditions and the contexts in which
children reside influence the skills and competencies that they acquire. Thus adenial of
child well-being in the present hampers a child’ s well-becoming in the future. Secondly,
as the well-becoming paradigm views children as “becomings’ that grow towards
adulthood the focusis on indicators that measure progress towards this future outcome
(Fattore et al., 2007). However, the focus on child well-being now is not merely
justifiable on the basis of itsimplications for the future but also because of itsintrinsic
importance here and now (Ben-Arieh, 2000; Qvortrup, 1997). The intrinsic importance of
child well-being d so follows the concept of children’s rights (Ben-Arieh, 2000) as
stipulated in the Convention of the Rights of the Child (UNHCHR, 1989). Qvortrup
(1999) expresses the fear that a sole focus on child well-becoming “[...] justifies any type
of life for children, provided the end result — that is, the adult person — exhibits positive
values on a set of success criteria’. Thinking along the lines of a synergetic concept that
combines the notions of well-becoming and well-being is not new. In his semina work
on the basic needs approach, Streeten (1984, pp. 976) already spelled out that “The
consumption aspects and the investment aspects of human resource development thus
reinforce each other”. Furthermore, policy makers and those responding to and dealing
with children have both their current well-being as well as their future well-becoming in
mind ((Moore, Lippman, & Brown, 2004). In sum, the intrinsic value of child poverty
and well-being as well asits future consequences calls for an interest in both present and
future childhood (Qvortrup, 1997).

The adoption of a conceptual framework combining the notions of well-being and well-
becoming also alows for the use of another, otherwise separated, conceptual pair in
poverty measurement. The division between opportunity- and outcome based poverty
approaches is one of such conceptual pairs (see Robeyns, 2003). The first approach
focuses on the capabilities, opportunities or instruments that an individua hasto hisor
her disposal to create favourable outcomes (see Robeyns, 2003; Sen, 1999; Wagle, 2002).
These instrumenta approaches thus carry the notion of responsibility to turn
opportunities into outcomes. The second type of approaches focuses on the situation asit
is presentsitself to the individual at agiven point in time, representing an ex-post rather
than ex-ante poverty approach (Thorbecke, 2008). With respect to the measurement of
child poverty for policy purposes, a purely instrumental approach poses three key
problems. Firstly, the degree to which instruments can be transformed into outcomes is
dependent on different factors, one of them being age (Sen, 1999; Wagle, 2002). Children
are highly dependent on their direct environment for the materialization of their
opportunities (H. White, Leavy, & Masters, 2003). Secondly, the use of a purely
instrumental approach is problematic as policy makers are not merely interested in the
instruments that people have but also in the extent to which these instruments result in
better outcomes. Thirdly, considering the high dependence of children on their direct
environment for the realization of favorable outcomes, this link is even more difficult to
observe and thus measure. Adopting ahybrid theoretical framework based on the
concepts of both well-being and well-becoming allows for the incorporation of



instrumental as well as outcome-based indicators, thereby overcoming conceptual
shortcomings inherent to the exclusive adherence to a single concept and creating the
possibility to exploit the scarcely available datato the fullest.

Though largely a consequence of alimited availability of child-specific indicators in the
EU-SILC data (asis explained in more detail in the next section), this child poverty
analysis uses similar indicators as those used by other, non-child focused,
multidimensional poverty studies. It isimportant, however, to mention that a conceptual
framework combining the notions of child well-being and well-becoming affects the
interpretation of these deprivation indicators (in comparison to adults) because the
consequences of deprivation are potentially more severe for children (as deprivation
affects current well-being and future well-becoming), society and, as emphasized by
rights approaches, the high dependency of children on their environment also justifies a
larger responsibility for governments to intervene.

3.2.3 Choice of domains, indicator sand poverty thresholds

The selection of poverty domains and poverty indicators is an important next step in the
development of multidimensional (child) poverty approaches (see Alkire, 2008; Roelen,
Gassmann, & Neubourg de, 2009b; Roelen, Gassmann, & Neubourg de, 2009a). The
choices made reflect implicit assumptions and value judgments, which should be made as
explicit as possible to prevent the outcomes of the poverty approach to be misunderstood
and misinterpreted (Roelen, Gassmann, & Neubourg de, 2009b). The selection of
domains and indicatorsis an iterative process (Moore et a., 2004), which includesinitial
identification, clarification and selection on the basis of expert opinions, participatory
processes, consensus documents and data assessment (Alkire, 2008).

The purpose of our analysis, and the selected conceptual framework (discussion in

section 3.1 and 3.2.2), have implications for the scope of selection of domains and
indicators. In the first place, our selection is grounded in the conceptual framework which
requires that the selected domains and indicators should be informative in terms or child
well-being, child well-becoming or both. Secondly, our aim to compare the outcomes of a
multidimensional and monetary approach to child poverty constrains the pool of potential
domains and indicators to one micro-dataset (the EU-SILC).

In anideal world, the choices of domains, indicators and poverty thresholds represent
separate and consecutive methodological steps that researchers take when constructing of
amultidimensiona poverty measure (Alkire & Santos, 2009). However, the practice of
working with secondary data means that these choices are highly interdependent;
particularly when the information is stored in ordina variables. For instance, respondents
to the survey question “[Can] the household can afford a meal with meat, chicken or fish
(or equivalent vegetarian) every second day” reflects a possible outcome that could result
from insufficient financia means (European Commission, March 2009a). Respondents
can either answer the question with “yes’, “no” or they can refuse to answer. In the
extreme, thisimplies that the choice on whether or not to include this information means
that one considers al three methodological steps simultaneously: the choice of domain
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(financid means); the choice of indicator (capacity to afford meat, chicken or fish) and
the choice of threshold (deprived if household responds affirmative, deprivation in the
sense of financid strain).

Table 3.2 domainsand deprivation indicators

Domains— Deprivation indicators

Housing conditions

Dwelling has leaking roof, damp walls/floors/foundation, or rot in window frames or floor

Dwelling is not comfortably warm during winter time

Dwelling is overcrowded

Neighborhood conditions

Pollution, grime or other environmental problems

Crime violence or vandalism in the area

Accessto basic services

Accessibility of primary health care services

Accessibility of compulsory school

Financial means

Household has payment arrears on mortgage/ rent, utility bills, installments/loan payments

Household cannot afford ameal with meat, chicken, fish (or vegetarian equivalent) every second day

Household cannot afford paying for one week annual holiday away from home

Household cannot afford a computer for financial reasons

Household cannot afford acar for financia reasons

Ability to make ends meet (very difficult)

The selection of indicators in this paper has been guided by a number of principles and
checks. Given the inherent normative nature underlying any poverty concept akey
principleisthat "an indicator should identify the essence of the problem and have a clear
and accepted normative interpretation” (Atkinson et al., 2002, p. 21). Thisprinciple
reflects they idea that poverty is generally considered a problem of and in our societies
and that policy, to some degree, is aimed at reducing this phenomenon and is evaluated
accordingly. In practice this means, all other things being equal, that areductionin a
poverty indicator would be considered an improvement. The cross-national perspective of
our analysis and the role of policy within a European Union context® in particular further
direct towards using auniversal approach towards measuring poverty and deprivation in
these countries (Ruggeri Laderchi et al., 2003, p. 244). Universality, in this case, implies
that an indicator should be relevant across the societies included in the poverty
comparison. Our assessment on whether a potentia indicator complies with these
principles (or not) is based on whether the indicator can be interpreted in the light of the
Convention of the Rights of the Child (CRC) and whether the indicator has been used /
considered by other scholars or authorities (Bradshaw, Hoelscher, & Richardson, 2007b;

® Thisalso reflects the EU approach to social indicatorsin general as "policies to achieve social inclusion
are the responsibility of the member states, under the subsidiarity principle [and] social inclusonisto be
promoted through the method of open coordination” (Atkinson, Cantillon, Marlier, & Nolan, 2002, p. 20).
Given that social policies can be very different, it isthus important to make cross-national comparisonson
the basis of common indicators or indicators that have been constructed using a common method.
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Bradsréaw & Richardson, 2009; European Commission, 2008; OECD, 2009; OECD,
2009).

In addition to the above discussed principles, the selection process of indicators was a so
influenced by a more practical consideration: the cross-national comparability of the
measured information. Comparability has been assessed by means of comparison of the
countries questionnaires (in their original language) and the analysis of descriptive
statistics of the variables used to construct indicators.

Table 3.2 presents the sel ected indicators within their respective domains while Table A1
in the appendix lists the EU-SIL C variables that were considered for inclusion in the
multidimensional child poverty measure and Table A2 lists the exact definitions of the
various indicators. The data allows for the identification of four domains: housing
conditions, neighborhood conditions, access to basic services and financial means. The
definition of these domains is based on an intuitive grouping of indicators rather than the
identification of latent domains of poverty using tools such as factor anaysis or latent
class modeling (see Dewilde, 2004; Whelan et a., 2001). We acknowledge the tension
between “[...] the power of sophisticated methods[...] and the transparency required to
serve the needs of policy-makers and inform public debate” (Nolan & Whelan, 2009) but
value the transparency of an intuitive gpproach for the policy debate over a purely
scientific and theoretical discussion, as aso in reference to the rationale and purpose of
this paper. Nevertheless, the domains identified on the basis of an intuitive approach
overlap with those considered contributing to greater social cohesion within the European
Union (Atkinson et al., 2002).” Moreover, the importance of well-being in these domains
for children has been widely recognized. The Convention on the Rights of the Child
(CRC), among others, touches upon all the aforementioned domains and a so points
towards the dual role of children reflecting the well-being and well-becoming discourse
(UNHCHR, 1989).2 On the one hand, children are citizens in their own right and on the

® When discussing methods for selection of dimensions, Alkire and Santos (2009) label the first rationale as
‘legitimacy’ while the second rationale reflects ‘ convention’.

"Theindicator in this study has considerable overlap with those used in other European studies (DeWilde,
2004; Whean, Layte and Nolan, 2001; Bradshaw & Richardson, 2009). The definition of domains differs
between studies. DeWilde (2004) has similar indicatorsin financid strain domain but her latent variable
analysis for the UK and Belgium (1994-1999 panels) suggests that these indicators should be divided over
two domains which she labels as 'limited financial means' and 'financia stress. Using factor analysis,
Whelan, Layte and Nolan, (2001, p.361) find five domains that seem to work for dl countriesin the
European Community Household Panel (1994-2000). Their two lifestyle domains overlap with our
financial strain domain and the authors sometimes a so group both domains in one. Their environment
domain overlaps with our neighborhood domain while our housing indicators are spread between their
housing and environment domain. Bradshaw and Richardson (2009) use in part the same indicators and
data as this article (in addition to other data sources). These authors group monetary poverty, economic
strain and lack of consumer durables in one 'material domain'. They also group the housing and
neighborhood indicators in one domain (labeled 'housing and environment’).

8 These domains are particularly touched upon in the CRC’ s section that stipulates children’srights to
survival and development: “these arerights to the resources, skills and contributions necessary for the
survival and full development of the child. They include rights to adequate food, shelter, clean water,
formal education, primary health care, leisure and recreation, cultural activities and information about their
rights’. Retrieved on 28 January 2010 from UNICEF swebsite on the Convention of the Rights of the
Child (http://www.unicef.org/crc/index_30177.html).
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other hand, they are dependant on their families (Bradshaw, Hoelscher, & Richardson,
2007b). The CRC also places responsibility on (national) governments “to protect and
assist familiesin fulfilling their essential role as nurturers of children” (UNHCHR, 1989,
article4).

Clearly, the tables show that the EU-SIL C only covers alimited number of the pieces that
one would ideally want to include in a multidimensional analysis of child poverty. While
there is quite some information on housing conditions, material and financial resources,
the information in well-being domains such as health, school, play and parenta care is
much more limited or not collected at al. Moreover, in its current format, the EU-SILC
contains very little information at the level of the child. There is some information on
child care and schooling for children in the age bracket 0-12 years (European
Commission, March 2009c) but the potentia indicators that could be constructed do not
satisfy the principle that the indicator has a clear and well-accepted normative
interpretation.’ As a consequence, all selected indicators are measured at the household
level but this, however, does not imply that they are not relevant indicators of child
poverty (Gordon, Nandy, Pantazis, Pemberton, & Townsend, 2003). The required
assumption is that household level conditions affect all individuas living in the
household, including children.*®

Within the housing domain there are three indicators of inadequate shelter: overcrowding,
inability to keep dwelling comfortably warm during winter and poor conditions of the
household's dwelling. The overcrowding indicator is based upon the number of roomsin
the dwelling and the age, number of and relationships between household members. The
latter two indicators reflect the subjective assessment of the respondent answering the
housing questions of the survey (answer options: yes, no or refuses to answer). Given our
concept to child poverty, these indicators can be interpreted as indicators of inadequate
shelter reflecting an undesirable outcome in itself and, at the same time, these conditions
can play a more instrumental role affecting a child's health, privacy as well as her ability
to play and do homework. A number of other housing indicators were considered but not
included for various reasons. The questions whether the dwelling has heating and air
conditioning facilities were excluded because the absence of air conditioning is not
considered a serious problem in al member states (thus conflicting the universality
principle) and the presence / absence of such facilities is only indirectly related to
whether the temperature in dwelling can be kept at comfortable levels or not (thus not
reflecting the essence of a problem). Other housing characteristics such as the availability
of an indoor flushing toilet and bath or shower had very low to zero incidence rates
suggesting that such indicators have lost their salience as deprivation indicators in these
countries. Finally, the indicator on whether the household has the financial means to keep
the dwelling adequately warm has not been included in this domain because the question
refersto financia obstacles only.

° The 2009 EU-SILC also includes a child module but the data for this survey round have not yet been
released.

190f course, the ways in which and degree to which those conditions affect individual members of the
household can differ but this information problem cannot be resolved with these data.
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The domain neighborhood condition captures a number of aspectsin the physical
environment of children directly or indirectly affecting well-being aspects such as
security, health (mentally and physically) and children's ability to play outside. Both
indicators are based on whether the respondent feels that neighborhood problems such as
crime or pollution are a problem for the household. A third indicator on whether the
household experiences problems with noise from the neighbors / street has been excluded
because the incidence of the problem was rather high™ and raised the issue whether the
indicator reflects an accepted normative interpretation of deprivation / poverty. From a
more technica perspective and without further information it is aso not possible to assess
whether the noise originates from poor housing (and should thus be included under
housing conditions) and/or noisy neighbors/ streets.

The domain access to basic services captures the degree to which the household has
access to primary health care services (household members) and schooling (children in
compulsory school going age). The concept accessibility refers to "physica and technical
access, and opening hours, but not in terms of quality, price and smilar aspects"
(European Commission, March 2009b, p. 13). Children in the household are deprived in
each of these indicators when the respondent indicated that access was very difficult or
difficult.*? From achild's rights perspective difficult access to these services is considered
a violation of rights, thus an inacceptable outcome and one where the government also
has a responsibility. From a child well-becoming perspective, difficult access can be seen
as a potential obstacle to child development in terms of health and education.
Notwithstanding, these indicators do not capture important aspects such as the quality of
these services and / or the consequences of inadequate access. This is information that
one would want to include in a multidimensional anaysis of child poverty but that is not
available within the EU-SILC data. Within this domain we considered including an
indicator on accessibility of transport (public transport and / or car) but the questions
were too different to ensure comparability across countries.

The domain financid means refers to the monetary resources of the household and
deprivation in this domain is defined as financial strain. Financial resources are
instrumental to a child's well-being or well-becoming and a lack thereof can affect many
domains. Each of the selected deprivation indicators in this domain expresses one way in
which financia strain could manifest itself: inability to afford balanced nutrition (fish,
meat or a vegetarian equivalent), inability to pay bills in time (utility, loans, rent,

1 Affecting between 18 and 31 % of the children in each of the countries: France: 18%, United Kingdom:
20%, Germany: 25% and the Netherlands: 31%.

12 There are four response categories: very easy, easy, difficult and very difficult. Thisis ahousehold level
indicator: if the household has several children who are each going to different schools the indicator reflects
the most difficult school to access. The sensitivity analysis for the use of different thresholds is reported in
the Appendix in Tables A4 and A5. Changing the threshold from 'difficult' to 'very difficult' will reduce
deprivation rates to around 1% of the population; the declinesin Germany are very large. One would expect
that a more austere threshold would aso reduce domain level deprivation rates to some extent; for Germany
it could also affect the mismatch / overlap patterns. Missing values due to non-use of school services are
associated with household having only children of very young age or age 16 and 17 (thus children under
and above compulsory school going age). We recoded these missing values as non-deprived. The age
distribution of missing values due to non-use is reported in Table A6 in the appendix.
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mortgage), an inability to afford assets or engage in activities that are considered 'normal’
in affluent societies (car, computer, one week holiday away from home) and the ability to
make ends meet.”® In addition to the above-mentioned indicators which are also used as
social inclusion indicators in the European Union, the EU-SILC has more information on
financial resources which we did not include for various reasons. For methodological
reasons, the indicator on income poverty has explicitly been excluded from the financial
means domain as we want to make a clear comparison between that the use of that
indicator, reflecting monetary poverty, and the multidimensional poverty indicator. The
indicator regarding the capacity to face unexpected financial expenses has been excluded
because the phrasing of the question implicitly departs from the view that it is more
desirable to finance unforeseen expenses with savings than with debt.* Though this may
be an interpretation that has general support in the European Union there are likely to be
groups that rely on loans to cover unforeseen expenses but there is no corresponding
guestion that provides information on household's perceived access to loans. Other
indicators that were initially identified but are not selected include the possession of
assets such as a washing machine or TV; the incidence of the population who are unable
to afford such assets is very small to zero (i.e. the embedded threshold is too low to be of
relevance in these countries). The inability to keep the house comfortably warm (for
financia reasons) has also been excluded because of the high overlgp with the housing
indicator.

3.2.4 Construction multidimensional poverty measure

The previous section established the rationale for the choice and interpretation of
deprivation indicators within their corresponding domains of child well-being and well-
becoming (13 indicators covering 4 domains). In this section the focus is on how to
aggregate this information from asingle indicator level to a domain and multi-
dimensional level to reflect poverty levelsin a population. The construction of such
poverty measures involves choosing an identification criterion (i.e. when is someone poor
in agiven domain and overall), setting weights (i.e. the contribution of a particular
domain to overall ill-being) and selecting poverty measures (i.e. what aspects of poverty
the aggregate statistics convey) (see Alkire, 2008).

The debate concerning appropriate methods for the identification and quantification of
poverty isone of al times (see e.g. Chakravarty, 2006; Dekkers, 2003; Dewilde, 2008).

13 Except for the ability to make ends meet, all financial strain indicators as based on questions requiring a
yes / no response and thus the deprivation threshold is embedded in the question. Asfor the ability to make
ends meet question, the respondent had 6 response categories ranging from very difficult to very easy and
we set the deprivation threshold at "difficult". The sensitivity analysis for the use of different thresholds is
reported in the Appendix in Table A7. Changing the threshold from 'difficult’ to 'very difficult' will reduce
deprivation rates considerably for all countries; for the UK and France the difference between child and
population deprivation rates will be less pronounced. The more austere threshold would aso reduce domain
level deprivation rates to some extent.

¥ Incidence of children living in households that are unable to face unexpected financial expenses (of
approximatel y 800-850 Euro) without lending: Germany (41%), France (39%), The Netherlands (23%) and
the United Kingdom (35%).
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The choice of methodology for the measurement of multidimensional poverty in many
studies responds to the notion that setting thresholds to separate the poor from the non-
poor is an inherently arbitrary one. Consequently, many scholars opt for methodologies
that avoid the establishment of cut-off points by using latent class models or fuzzy sets
(see e.g. Chakravarty, 2006; Dekkers, 2003; Dewilde, 2008; Duclos, Sahn, & Y ounger,
2006). Within these models, the poverty frontier is considered to be a latent concept that
is unknown and unobservable (Dekkers, 2003; Duclos et al., 2006) but can be
approximated by the observable indicators. Poverty is an inherently ambiguous concept
(Chakravarty, 2006) and it is widely acknowledged that the establishment of thresholds
and poverty lines, albeit at the level of the individua indicators or the aggregate
indicator, is anormative process (Duclos et d., 2006) that is subject to value judgments
(Alkire, 2008; Roelen, Gassmann, & Neubourg de, 2009b). M ethods such as latent class
models and fuzzy sets are not susceptible to this shortcoming as the distinction between
poverty and non-poverty is derived from underlying structures in the data. Although this
is alarge advantage from a scientific perspective, it is a disadvantage when one considers
the ways in which the information stemming from multidimensional poverty analysesis
used beyond academic circles. The use of latent class models might remove subjectivity
and value judgments about the classification of poverty but it also introduces aloss of
intuitive understanding (Nolan & Whelan, 2009) and, more importantly, it does not
resolve the fact that poverty intrinsically is a normative concept that attempts to capture a
situation that is deemed as unacceptable by society itself. Not surprisingly, areview of
studies on multidimensiona poverty measurement used in the policy areaindicates that
none of these approaches are based on technically sophisticated methods such as latent
class models or fuzzy sets (see for instance Bradshaw & Richardson, 2009; European
Commission, 2008; UNICEF, 2005). We therefore opt for an approach that classifiesa
child’' s poverty status on the basis of observable indicators and the explicit definition
poverty thresholds within and across domains of deprivation. We thereby follow the set
of ‘counting’ approaches to multidimensiona poverty measurement that has recently
been synthesized and further developed by (Alkire & Foster, May 2008).

Within Alkire and Foster's counting approach there are three ways to establish whether an
individual is poor in amultidimensiona sense. On the extremes, the union approach
deems that a person is poor if he/she is poor in at least one domain while the intersection
approach requires that a person is poor only if he/she is deprived in every domain. The
dual-cut off approach is ahybrid that consists of the establishment of a second threshold
determining the minimum number of domains in which an individual should be deprived
in order to be considered poor in a multidimensiona sense. Since the information in the
EU-SILC at best only captures a handful of the domains deemed relevant for child well-
being and well-becoming, this paper illustrates the results for the multidimensional
poverty measures using all three approaches. The remainder of the anaysis focuses on
the overlap between domains and the monetary poverty indicator. Further, since there are
several deprivation indicators per domain it is also necessary to specify an identification
criterion that establishes when a child is considered poor in a particular domain. In our
anaysis achild isdomain deprived when he/she is found deprived according to at least
one indicator. The main rationale underlying this choice is that deprivation in a particular
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domain can manifest itself in various ways and that a person deprived according to one
indicator may not necessarily be deprived according to another indicator.

The welghts choice essentialy invol ves making an assessment of the degree to which a
particular domain contributes to overall well-being. If one deems that each domain has
equal importance, thisimplies that each domain should have an equal weight in
determining the va ue of the poverty measure. If thisis not the case, one should assess
how much more or less relevant thisdomain is. As our conceptual framework emphasizes
the difficulty of disentangling the effects of deprivation on current child well-being and
future child well-becoming, we opt for equal weighting of domains.

Alkire and Foster (2008) adapted the widely used Foster Greer Thorbecke monetary
poverty indices (Foster, Greer, & Thorbecke, 1984) to the measurement of
multidimensiona poverty. These so-called Alkire Foster measures can be calculated from
ordinal datawhile still capturing various aspects of multidimensional poverty including
the multidimensional poverty rate (i.e. headcount rate), the breadth of poverty (i.e.
headcount adjusted for the average number of domains in which people a deprived), the
depth of poverty (additionally taking into account the depth of deprivation in each
dimension) and inequality among the poor (attributing higher valuesto larger poverty
gaps)(Alkire & Santos, 2009, p. 148-149). We focus on the headcount and adjusted
headcount poverty measures. Being the most frequently used measure, the headcount
measure allows comparison of our results regarding the mismatch between the monetary
and multidimensional poverty indicators to those of other studies. The adjusted headcount
measure is a better measure because it is sensitive to the number of domains in which
persons are deprived; it satisfies the dimensional monotonicity principle which states that
if an individual becomes deprived in one more domain, the multidimensiona poverty
measure should increase.

3.3 Monetary poverty measure

In market based economies monetary poverty measures capture an important component
of household’s financia means, namely their income. This paper uses the European
Union financia poverty indicator which is constructed comparing a household’'s adult
equivalent income to a relative poverty line that is set at 60% of national median
disposable income (European Commission, January 2009). It is important to note that the
monetary poverty indicator is based on anationally specified poverty threshold while the
thresholds for the multidimensional deprivation indicators are the same across al EU
member states (i.e. the reference community for establishing the poverty thresholds is
different).

Disposable household income includes income from wages and salary, earnings from self
employment, capital, private transfers and awide range of social protection benefits. Like
al variables in the EU-SILC data, the household income variables are harmonized

1> Both poverty measures satisfy a number of desirable properties (anonymity, replication invariance, focus,
subgroup consistency and decomposability) but they do no not satisfy the monotonicity and transfer
principles (Alkire & Foster, May 2008).
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through a series of post data collection methods. Eurostat considers that the income
variable in this study are either fully comparable (The Netherlands) or largely comparable
to other EU member states (United Kingdom, Germany and France). Table A3 in the
appendix summarizes comparability issues for the countriesin our study.

To arrive a equivalent adult income, household's disposable income is subsequently
adjusted for the demographic composition of the household using the modified OECD
equivalence scales.™® A household and all its members are considered * at-risk-of-poverty’
if the household’s adult equivalent income falls below the poverty line; a child is poor
when she lives in an income poor household. Although various aggregate measures for
income poverty exist, the nature of the multidimensiona poverty indicators and
underlying data implies that we can only make a comparison on the basis of the
headcount poverty measure.

4. Poverty results and sensitivity analyses

This section discusses poverty estimates at indicator and domain levels and performs tests
of their sensitivity. The latter is crucial for any poverty analysis as it tests the robustness
of resultsto key methodological choices. The analysis takes us through three levels of
aggregation; starting with indicator deprivation rates, followed by domain deprivation
rates and ending with cumul ative deprivation across domains. At every level we examine
three perspectives: comparison between deprivation indicators/domains, comparison of
deprivation between countries and comparison of child deprivation to population
deprivation. Only when confidence intervals are not overlapping, differencesin
deprivation are pointed out.*

Indicator level (Table4.1)

Starting at the indicator level, afirst observation isthat deprivation rates differ
considerably across indicators.*® Indicators referring to the affordability of a holiday, the
experience of pollution or environmental problems and the presence of leaks or damp in
the house display relatively high deprivation rates (13-32 percent for children) while
indicators referring to the affordability of assets such as a computer or car are
considerably lower (2-7 percent for children). Monetary poverty rates lie between those
two sets of indicators.

In terms of differences across countries, indicator deprivation rates tend to be the lowest
for the Netherlands and highest for Germany and France. Monetary poverty is highest in
the UK. A closer look into the patterns of indicator deprivations across indicators and
across countries shows considerable variation. For example, whilst the UK portrays the

1® The modified OECD equivalence scale gives aweight of 1 to the first adult in the household, aweight of
0.5 to other members aged over 14 years and aweight of 0.3 for children under age 14.

7 All point estimates and confidence intervals have been estimated taking the specific sampling design of
each country into account (individual survey weights and primary sampling units).

18 Tables A8 to A11 in the appendix report the pair wise correlations between all deprivation indicators at
the level of the child.
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highest crime deprivation rates (28 percent for children) and the lowest deprivation rate
with respect to pollution (13 percent for children), this picture is completely opposite for
Germany (12 versus 21 percent for children). Furthermore, the problem of being unable
to afford a holiday is almost twice as high as crime deprivation in Germany and France,
whilst crime presents alarger problem in the Netherlands than the ability to afford a
holiday. Findings by TARKI and Applica (TARKI Social Research Institute & Applica,
2010) also point to cross-country variation in deprivation rates when considering
overcrowding and the affordability of assets.

Comparing the total population to children, we also find adiversified picture with
different patterns across indicators and countries. Thisis in contrast to the widely
accepted assumption that children are generally at a higher risk to be deprived than adults
are (see, for example, TARKI Social Research Institute & Applica, 2010)*. Whilst
children across counties tend to be more disadvantaged in the overcrowding, arrears and
monetary poverty indicators, we can not observe such a systematic disadvantaged
position with respect to other indicators. In a number of cases the disadvantaged position
of children for specific indicatorsis different for different countries. For instance in
France and the UK children have a higher risk of living in a household that experiences
difficulties making ends meet, UK and German children have a higher risk of living in
households that cannot afford a one week holiday and German children have a higher risk
of living in ahouse with leaks/damp.

Domain level (Table4.2 and 4.3)

Moving the analysis from the indicator to the domain level makes the picture slightly
more consistent. Child deprivation rates with respect to access to basic services are
lowest in comparison to the other domains, ranging from 12 percent in the UK to 23
percent in Germany. With the exception of the Netherlands, the financial strain domain
displays the highest child deprivation rates, ranging from 22 percent in the Netherlands to
41 percent in Germany and the UK. Monetary child poverty rates are considerably lower
for all countries with lowest rates for the Netherlands and Germany closely followed by
France and the highest rate for the UK. Monetary child poverty displays the lowest
deprivation rate in comparison to all other domains for Germany, hovers around the
lowest domain deprivation rate of accessibility to services for France and the Netherlands
but is considerably higher in the UK.

Country rankings across child deprivation domains are less consistent and do not point
towards a specific country as best or worst performer. DeWilde (2008) a ready pointed
out that the use of abroader set of indicators and domains, including both monetary and
non-monetary aspects, leads to conflicting patterns. Whilst one country might rank high
with respect one aspect, it might be amongst the worse performing countries concerning
another aspect. Thisfinding is confirmed here. Confidence intervals are quite wide
indicating that many of the differencesin rates between countries are not statistically
significant, thereby limiting the scope of a robust ranking of countries. Estimates for the
financial strain domain, however, clearly indicate that the Netherlands has the lowest

¥ Reminder: check if the UNICEF, EU and OECD report make such claims.
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deprivation rates, followed by Germany, the UK and France at roughly similar levels of
deprivation. Whelan et al (June 2008) a so found that countries with a Social Democratic
welfare regime, which represents the Netherlands, experience the smallest degree of
consumption deprivation. The ranking of countries within the financial strain domainis
also remarkably robust to changes in the selection of deprivation indicators. By contrast,
results are less robust in the neighborhood domain, where the UK ranks last when the
crimeindicator isincluded but first when this indicator is disregarded. Finally, when
differences in domain deprivation rates across countries are significant, they are also
considerable. Whilst the child deprivation rate for the access to services domain is 12
percent in the UK, it is aimost twice as high in Germany at 23 percent. The financial
strain domain shows a similar discrepancy with a domain deprivation rate of 22 percent
for the Netherlands and levelsthat are almost twice as high in the UK and France.
Finally, theinclusion or exclusion of adeprivation indicator in adomain has considerable
influence on the consequent domain deprivation rate. The indicator referring to the
affordability of aholiday is most sensitive as its exclusion reduces domain deprivation for
children by 10 percentage points in France, Germany and the UK®. Although we did not
investigate thisissue in our sensitivity analyses, the definition of domains also affects
deprivation rates and country rankings. For instance, Bradshaw and Richardson define
one material deprivation domain that includes income poverty together with the financial
strain indicators. As a consequence of the inclusion of income poverty, the unfavorable
position of the UK is exacerbated in their country ranking (the UK performs much worse
than Germany and France while our studies shows that without income poverty Franceis
the worst performer in financia strain). A similar effect takes place in the housing and
neighborhood dimens ons which are grouped as one in Bradshaw and Richardson (2009).

In terms of the comparison between the total population and children, we find that the
picture now points more firmly to children as a disadvantaged group: children are more
likely to be deprived in the housing and financia strain domains. In the neighborhood and
access to basic services domains higher point estimates for children typicaly have
partially overlapping confidence intervals for those of the population. These results are
relatively robust to changes in the definition of domains (i.e. inclusion or exclusion of
deprivation indicators). This pattern isless strong in the Netherlands though; Dutch
children are only more at risk according to two definitions of the housing domain. There
is further an interesting cross-nationa pattern between monetary poverty and the housing
/ financid strain domains. Dutch children are more at risk in terms of monetary poverty
but not in the financial strain domain; British children are more at risk of monetary
poverty and in the housing and financial strain domain; French children have adightly
higher monetary poverty risk but clearly a higher deprivation risk in housing and
financial strain domain; while German children have alower monetary poverty risk but a
higher deprivation risk in housing and financia strain domains. Thisfinding
complements DeWilde's (2008)finding in the sense that when using a broader set of

% The sensitivity of domain deprivation rates is highly dependent on the size of the indicator deprivation
rates that are in-or excluded due to the use of the union approach as method of aggregation. The ex- or
inclusion of indicators with high deprivation rates are likely to de- or increase domain deprivation rates,
especialy if indicators are weakly correlated.
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domains than income poverty, conflicting patterns arise not only between country
rankings but al so between population groups within a country.
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Table4.1A Indicator deprivation rates(in per centages, confidenceintervals between brackets®

DE UK
total children O- total children O- total children O- total children 0-
17 17 17 17
% % % % % % % %
Housing problems
leaks/damp present in house 130 16.1 142 15.7 18.3 20.1 14.7 17.3
[12.413.7] | [14.717.6] | [134,15.1] | [142,17.4] | [17.2,195] | [182,22.2] | [13.7,15.7] | [155,19.2]
unableto keep house warm 54 6.4 47 46 16 19 4.6 52
[5.0,5.8] [65,7.4] [4.1,5.3] [3.8,5.5] [1.3,2.1] [1.2,3.0] [4.05.3] [4.0,6.6]
overcrowding 6.7 9.1 10.3 149 2.7 4.7 6.5 12.0
[6.2,7.2] [7.9,10.4] [9.2,11.6] [13.2,16.9] [2.2,34] [3.6,6.2] [5.6,74] [10.3,13.9]
Neighborhood problems
experienced pollution/environmental
problems 21.7 209 16.6 154 138 134 131 131
[20.9,22.5] | [19.3,225] | [154,180] | [13.6,17.4] | [129,14.8] | [119,15.0] | [12.2,241] | [11.6,14.6]
experienced
crime/violence/vandalism 122 123 164 155 17.7 17.7 271 28.3
[11.6,12.9] | [11.1,23.7] | [15317.6] | [13917.3] | [16.6,18.7] | [16.1,19.5] | [25.8,284] | [26.3,30.4]
Difficult accessto basic services
difficult to access primary health
cae 113 125 59 76 9.0 8.8 6.3 47
[10.7,11.9] | [11.2,13.9] [5.3,6.6] [6.58.9] [8.3,9.7] [7.7,10.1] [5.7,7.0] [3.7,5.8]
difficult to access compulsory
school nc 164 nc 6.8 nc 7.2 nc 8.1
[15.0,17.9] [5.8,7.9] [5.9,8.7] [6.8,9.7]

Source: own calculationswith EU-SILC, wave 2007. Standard errors are calcul ated taking into account the survey sampling design. The label 'nc' means not
comparable between total population and children.

% standard errors are cal cul ated taking into account the survey sampling design.
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Table4.1B Indicator deprivation rates (in percentages, confidenceintervalsbetween brackets)

DE FR NL UK
total children 0-17 total children total children total children
0-17 0-17 0-17
% % % % % % % %
Financial strain
combined arrears indicator 6.0 7.7 93 12.9 43 51 85 14.0
[55,6.5] [6.7,8.9] [85,10.1] | [114,144] | [3.7,5.0] [4.1,6.4] [7794] | [12.315.9]
not able to afford holiday 244 30.1 30.0 325 142 137 214 304
[23.5,25.2] [28.2,31.9] [28.8,31.2] | [30.5,34.6] | [13.2,15.3] | [11.9,15.9] | [20.2,22.6] | [28.2,32.7]
cannot afford meat etc every second day 104 11.2 6.2 6.4 15 11 39 48
[9.9,11.0] [9.9,125] [5.6,6.9] [5.4,7.6] [1.2,1.8] [0.8,1.6] [34,4.6] [3.8,6.0]
cannot afford a computer 34 22 6.4 7.0 16 0.6 41 55
[3.2,3.8] [1.7,2.8] [5.8,7.0] [6.0,8.1] [1.2,2.0] [0.2,1.6] [3.6,4.6] [456.7]
cannot afford acar 50 41 33 35 55 46 49 6.7
[4.75.4] [34,4.8] [2.6,4.0] [2.7,4.6] [4.7,6.3] [34,6.2] [4.2,5.6] [558.3]
difficult to make ends meet 6.0 6.7 155 20.3 104 121 136 20.2
[5.6,6.5] [5.8,7.7] [146,16.5] | [185,22.2] | [9.511.4] | [10.4,14.2] | [12.7,14.7] | [18.3,22.3]
M onetary poverty
income poor 152 139 131 15.7 10.2 139 191 230
[14.5,15.9] [12.6,15.4] [12.3,14.1] | [14.017.5] | [9.1,114] | [11.7,16.5] | [18.1,20.2] | [20.9,25.1]

Source: own calculaionswith EU-SILC, wave 2007. Standard errors are calculated taking into account the survey sampling design.
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Table4.2A Domain incidencerates (in percentages, confidence intervals between brackets)

Domain incidence total children total children total children total children
0-17 0-17 0-17 0-17
Housing problems DE FR NL UK
All indicators 212 25.7 244 290 212 24.3 22.3 285
[20.4,22.0] | [24.0,27.5] [23.2,25.6] | [26.8,31.2] [20.0,22.5] | [22.2,26.5] [21.1,23.6] | [26.4,30.8]
Excluding 'leak’ 112 142 141 184 4.2 6.3 105 16.0
[10.6,11.9] | [12.8,15.7] [12.9,15.3] | [16.5,20.5] [3.6,5.0] [5.0,8.0] [9511.6] |[14.1,181]
Excluding ‘warm' 18.2 228 21.8 26.5 204 239 19.7 26.1
[17.5,19.0] | [21.1,24.5] [20.7,23.0] | [24.4,28.7] [19.3,21.7] | [21.8,26.2] [18.5,20.9] | [23.9,28.3]
Excluding ‘overcrowding' 16.5 19.7 173 18.7 191 20.7 17.7 20.6
[15.8,17.2] | [18.2,21.3] [16.3,18.3] | [17.1,20.5] [18.0,20.3] | [18.7,22.8] [16.6,18.8] | [18.7,22.6]
Neighborhood problems DE FR NL UK
All indicators 274 264 272 253 273 26.7 34.0 35.2
[26.5,28.3] | [24.6,28.1] [25.6,28.8] | [23.1,27.7] [26.0,28.6] | [24.7,28.7] [32.7,35.4] | [33.0,37.3]
Exduding 'pollution’ 12.2 12.3 16.4 155 17.7 17.7 271 28.3
[11.6,12.9] | [11.1,23.7] [15.3,17.6] | [13.9,17.3] [16.6,18.7] | [16.1,19.5] [25.8,28.4] | [26.3,304]
Excluding ‘crime 217 209 16.6 154 138 134 131 131
[20.9,22.5] | [19.3,22.5] [15.4,18.0] | [13.6,17.4] [12.9,14.8] | [11.9,15.0] [12.2,14.1] | [11.6,14.6]
Difficult accessto
basic services DE FR NL UK
All indicators nc 22.7 nc 136 nc 144 nc 120
[21.1,24.5] [12.2,15.2] [12.8,16.2] [10.4,13.8]
Excluding 'health' nc 164 nc 6.8 nc 7.2 nc 8.1
[15.0,17.9] [5.8,7.9] [5.9,8.7] [6.8,9.7]
Excluding 'school’ 113 125 59 76 9.0 8.8 6.3 4.7
[10.7,11.9] | [11.2,13.9] [5.3,6.6] [6.58.9] [8.39.7] [7.7,10.1] [5.7,7.0] [3.7,5.8]

Source: own calculaions with EU-SILC, wave 2007. Standard errors are cacul ated taking into account the survey sampling design.

Thelabe 'nc' means not comparable between total population and children.
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Table4.2A Domain incidencerates (in percentages, confidence intervals between brackets)

Domain incidence total children total children total children total children
0-17 0-17 0-17 0-17
Financial strain DE FR NL UK
All indicators 327 375 37.7 414 223 215 30.7 413
[31.8,33.6] | [35.5,39.4] [36.4,38.9] | [39.2,43.5] [21.0,23.6] | [19.4,23.9] [29.432.0] | [39.043.5]
Excluding ‘arrears’ 310 358 36.1 39.8 209 19.9 289 38.8
[30.1,31.9] | [33.9,37.7] [34.9,37.4] | [37.7,42.0] [19.7,22.2] | [17.8,22.2] [27.6,30.2] | [36.5/41.0]
Exduding 'holiday’' 209 217 242 291 17.2 174 228 314
[20.1,21.7] | [20.1,234] [23.1,254] | [27.1,31.2] [16.1,184] | [15.4,19.6] [21.6,24.0] | [29.2,33.6]
Excluding 'mea’ 303 346 371 409 219 212 30.3 411
[29.4,31.2] | [32.7,36.5] [35.8,38.3] | [38.8,43.1] [20.7,23.2] | [19.1,23.5] [29.0,31.7] | [38.8/43.3]
Exduding ‘computer’ 318 37.2 36.6 40.5 220 213 29.7 40.6
[30.9,32.8] | [35.3,39.2] [35.4,37.8] | [38.4,42.7] [20.7,23.2] | [19.2,23.5] [28.4,31.0] | [38.4/42.9]
Excluding 'car' 315 36.8 37.2 410 20.3 20.8 29.8 40.7
[30.6,32.4] | [34.9,38.8] [35.9,38.4] | [38.9,43.2] [19.1,21.5] | [18.7,23.1] [285,31.2] | [38.543.0]
Excluding 'ends meet' 319 365 35.7 38.6 19.1 17.8 270 36.5
[31.0,32.9] | [34.6,384] [34.5,37.0] | [36.540.7] [17.9,204] | [15.7,20.0] [25.7,28.3] | [34.2,38.9]
Monetary poverty DE FR NL UK
Income poor 152 139 131 157 102 139 191 23.0
[145,15.9] | [12.6,154] [12.3,14.1] | [14.0,17 5] [9.1,11.4] | [11.7,16.5] [18.1,20.2] | [20.9,25.1]

Source: own calculaions with EU-SILC, wave 2007. Standard errors are cacul ated taking into account the survey sampling design.
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Table4.3 Domain country rankings (rankingshb

y total population and children)®

Domain incidence rank rank rank rank rank rank rank rank
total children total children total children total children

Housing problems DE FR NL UK
All indicators 1 2 3 4 1 1 2 3
Excluding 'leak’ 3 2 4 4 1 1 2 3
Excluding ‘warm'’ 1 1 4 4 3 2 2 3
Excluding 'overcrowding' 1 2 2 1 4 4 3 3
Neighborhood problems DE FR NL UK
All indicators 3 2 1 1 2 3 4 4
Exduding 'pollution’ 1 1 2 2 3 3 4 4
Excluding ‘crime 4 4 3 3 2 2 1 1
Difficult accessto basic services DE FR NL UK
All indicators nc 4 nc 2 nc 3 nc 1
Excluding 'health' nc 4 nc 1 nc 2 nc 3
Excluding 'school' 4 4 1 2 2 3 1 1
Financial strain DE FR NL UK
All indicators 3 2 4 4 1 1 2 3
Excluding ‘arrears' 3 2 4 4 1 1 2 3
Exduding 'holiday' 2 2 4 3 1 1 3 4
Excluding 'med’ 2 2 3 3 1 1 2 4
Excluding ‘computer’ 3 2 4 3 1 1 2 4
Excluding 'car' 3 2 4 4 1 1 2 3
Excluding 'ends meet' 3 2 4 3 1 1 2 2

Source: own calculaions with EU-SILC, wave 2007. Thelabe 'nc' means not comparable between total population and children.

% Reminder: country rankings have been made on the basis of the point estimates and did not take into account overlapping confidence intervals between

countries.



(Aggregating) across domains (Figure 1, Table 4.4 and 4.5)

Figure 4.1 and Tables 4.4 and 4.5 present the domain score for children by country and
the number of domain deprivations in norma and cumulative percentages for both the

total population and children. As such, it provides afirst insight into the degree of

cumul ative deprivations experienced by children. Cumulative deprivation rates far exceed
the levels of monetary poverty: monetary poverty ranges from 10 to 23 percent while 57
to 69 percent of the total population and children suffer from at least one deprivation. In
line with the previous analyses, children in the Netherlands have the lowest deprivation
levels, whilst Germany, France and the UK follow similar patterns of deprivation (alsoin
acumulative sense).

A comparison between the total population and children indicates that children more at
risk of being deprived in at least one domain; in Germany and the UK children are aso
more at risk of multiple deprivations (confirming findings of TARKI Socia Research

Institute & Applica, 2010).

Table4.4 Number of domain deprivations (in per centages, confidence inter vals between brackets)

DE FR NL UK
Number of
domain
deprivations total child total child total child total child
0 38.1 34.0 384 34.8 446 428 389 314
[37.2,39.1] [32.1,35.8] | [37.1,39.7] [32.8,37.0] | [432,45.9] [406,45.0] | [37.640.3] [29.5,33.4]
1 34.6 339 34.3 333 345 35.1 34.9 34.3
[33.7,355] [32.0,35.8] | [33.2,355] [314,35.3] | [33.3,35.7] [33.0,37.3] | [33.7,36.1] [32.2,36.4]
2 186 20.2 19.0 211 15.6 154 18.0 220
[17.8,19.3] [18.7,21.8] | [18.0,20.0] [19.3,23.0] | [14.6,26.7] [13.8,17.3] | [16.9,19.1] [20.1,24.0]
3 75 9.9 75 9.3 4.8 5.8 72 10.7
[7.0,8.1] [8.8,11.2] [6.7,8.3] [8.0,20.7] [4.1,5.6] [45,74] [6.4,8.1] [9.1,12.4]
4 12 20 0.9 15 0.6 0.9 10 17
[1.0,1.4] [15,2.8] [0.7,1.2] [1.0,2.1] [0.4,0.8] [05,1.5] [0.8,1.4] [1.1,2.6]

Source: own cd culations with EU-SILC, wave 2007.

The cumulative percentages in Table 4.5 aso allow for an insight into multidimensiona
poverty headcount ratios if we were to use count poverty (Alkire & Foster, May 2008;
Atkinson, 2003) as a method of aggregation. The union approach, defining
multidimensional poverty by deprivation in at |east one domain, would result in
headcount ratios ranging from 56 to 69 percent. The dual cut-off intersection method,
defining multidimensional poverty on the basis of deprivation in at least two domains,
would result in deprivation rates ranging from 21 percent in the Netherlands to 34 percent
in the UK. Finally, the intersection method, defining someone to be poor when poor in all
domains, points towards headcount ratios of 2 percent in Germany to 0.6 percent in the
Netherlands. These results do not only point to the large extent of multidimensional
poverty if one were to aggregate across domains but a so suggests that headcount rates
are highly sensitive to the specific aggregation threshold under consideration.
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Figure4.1: Number of domain deprivations (% of children)
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Table4.5 Number of domain deprivations (in cumulative percentages)

DE FR NL UK
Number of domain deprivations | total | child | total | child | total | child | total child
1 619 | 660 | 616 | 652 | 555 | 572 | 610 | 68.6
2 273 | 321 | 273 | 319 | 210 | 221 | 261 | 343
3 8.7 11.9 8.3 10.8 54 6.7 8.2 12.3
4 12 2.0 0.9 15 0.6 0.9 10 17

Source: own cd culations with EU-SILC, wave 2007.
Synthesis sengitivity analyses

Theresults at an indicator level point towards a diverse picture of child deprivation
across indicators, across countries and in terms of the deprivation risk of children relative
to the popul ation as awhole. One can not identify indicators that display consistently
high or low deprivation rates across all countries; one can not rank countries consistently
on the basis of their performance with respect to the different indicators; or consider
children as consistently disadvantaged.

The analysis at the domain level points towards a more consistent picture in terms of
domain rankings but not with respect to country rankings. Access to basic services
displays the lowest deprivation rates for all countries whilst financial strain poses the
biggest problem to all countries (except Netherlands where neighborhood deprivation is
larger than that in financia strain). Country rankings across domains are less consi stent
and do not point to specific countries as best or worst performers. If any, the domain level
deprivation rates for the UK tend to be on the higher side. Depending on the specific
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domain, country rankings are more or less robust. Only in the financial strain domain are
country rankings very robust to the inclusion or exclusion of financid strain indicators.
The large degree of variation across country rankings has not been pointed out in
previous cross-national comparative studies, which rather attempt to group countries by
performance (see e.g. TARKI Socia Research Institute & Applica, 2010) or social
welfare regime (see e.g. Dewilde, 2008; Whelan & Maitre, 2010; Whelan et ., June
2008).? Once aggregating to domain and across domains, deprivation levels are much
higher than monetary poverty rates. The above confirms the findings of Bossert et al
(2009) who conclude that the ranking of countries changes when different
multidimensional poverty measures are used.

In terms of the comparison between the total population and children, our results now
picture more firmly to children as a disadvantaged group (at adomain level and when
aggregating across domains): children are more likely to be deprived in the housing and
financia strain domains and are also more likely to be suffering from one or several
deprivations. The Netherlands stands out as the country with the lowest levels of
cumulative deprivations whilst Germany, France and the UK follow similar patterns.

What are the implications of these results for the analysis of mismatch and overlap
patterns in the next section? Given absolute level s of indicator and domain deprivations
and the large differences in magnitude compared to monetary poverty one would expect
guite some mismatch between monetary poverty and other domains of deprivation. In the
UK, the degree of overlap between monetary poverty and other domain deprivationsis
likely to be highest as deprivation levelsin genera are higher. But whether this means
that people in the UK are also disproportionately more likely to be double deprived isa
priori not clear and needs to be investigated further by comparing overlap patterns at the
level of the individual.

5. Cross-national comparison of child poverty

In this section we analyze patterns of child poverty across domains from a national and a
cross-national comparative country perspective contrasting our findings with those from
the mismatch and child poverty literature. Section 5.1 concentrates on the comparison
between the traditional monetary poverty indicator and deprivation in other domains.
Section 5.2 focuses on overlgp patterns between all domains and the degree to which
these patterns differ systematically between countries. Finally, section 5.3 examines
which characteristics are associated with what type of domain deprivation and the degree
to which this differs between countries; we distinguish between individual, household
and neighborhood characteristics.

% Bradshaw and Richardson (2009) study seven dimensions of well being and construct a composite index
of child well being from a cross-national perspective but they first aggregate deprivation indicatorsto
country level before aggregating to domain level. They find that the country rankings of the composite
index are quite robust to different weighting of the domains and that the Netherlands tends to perform
consistently well across dimensions whil e the opposite holds for the UK. Nevertheless, they aso find quite
some variation across country-domain rankings.
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5.1 Monetary poverty and domain deprivation: (miss) identification

For along time child poverty research in developed economies has been dominated by
monetary poverty indicators but this has been changing in the past decade; many
countries are now contemplating using non-monetary indicators of child poverty or are
already testing such indicators and this aso holds for the European Union and its member
states. The first aim of this paper isto find out to what extent amonetary poverty measure
identifies the same children as poor as deprivation measures in non-monetary domains?
We are hereby interested in the degree of overlap aswell as the degree of mismatch
between these measures. From a policy perspective, both mismatch and overlap patterns
in the identification of vulnerable children are of interest: mismatch patterns are
important because they are an indication of the in- and exclusion errorsin the
identification process while overlap patterns identify multi-domain deprived children and
may thus merit specid attention from policy makers. Furthermore, even though the
countries in our selection have comparable average living standards, (relative) income
poverty statistics show considerably large cross-national differencesin poverty levels and
trends (see for instance (see for instance Notten & Neubourg de, 2007).%* Our second aim
is to analyze whether the overlgp between monetary and non-monetary poverty measures
also differs systematically across the countries in our selection.

Table 5.1 summarizes the degree of mismatch and overlap between monetary and non-
monetary poverty domains. The second column shows the percentage of the child
population that isincome poor and / or deprived in the other domain: depending on the
country and the domain this percentage varies between 27% and 49%. For most countries
the percentages are highest for the financia strain domain and lowest for the access
domain. Asincomeisthe main financial resource for most households in market-based
economies one would expect that income poverty and financial strain are positively and
rather strongly related (after all, thisisthe reason why income poverty is used as an
indicator for financial poverty). The UK consistently scores worst while the Netherlands
has the low(est) scores in three out of the four overlap domains with monetary poverty;
the confidence interval s suggest that the lowest rank of the Netherlands is only
statistically significant from Germany and France in the case of the financial strain —
income poverty combination. These findings are consi stent with those of the previous
section: as the UK has a considerably higher monetary poverty headcount than the other
member states and its domain deprivation rates also tend to be higher, one would thus
also expect a higher overlap.®

# The degree of income dispersion at income levels between the median and poverty threshold (defined as
a% of the median) are akey factor explaining poverty differences between countrieswith similar living
standards.

% Even if income poverty and domain deprivations would not be correlated one would predict higher levels
of overlap in the UK. In case of posdtive correlations one would expect a higher overlap than in the case of
zero correlation.
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Table5.1: Income poverty and domain deprivation (in percentages, confidence

intervals between brackets)

Mismatch Overlap
(Share of deprived, in % out of 100) (double deprivation)
. 0 :
Deprived (%) deprived but not income | . only gver]applng overlap | correlaion ad
poor income | deprivaions %) odds
poor

Housing problems
DE | 329 [31.0,34.9] 57.8 219 204 6.7 0.21* 3.30*
FR | 359 [33.7,38.1] 56.1 19.2 24.7 8.8 0.26* 4.03*
NL | 324 [30.0,34.9] 57.1 250 17.9 5.8 0.13* 2.59*
UK | 404 [38.1,42.6] 432 293 275 111 0.21* 3.23*
Neighborhood problems
DE | 35.1 [33.2,37.0] 60.4 248 14.8 52 0.08* 1.84*
FR | 35.8 [33.4,38.2] 56.1 291 14.8 53 0.09* 161*
NL | 37.6 [35.2,40.0] 63.2 291 177 29 -0.02 0.71
UK | 49.3 [47.1,51.6] 534 28.7 17.8 8.8 0.04 1.18
Difficult access to basic services
DE | 32.7 [30.9,34.6] 325 62.1 53 40 0.04* 1.43*
FR | 27.0 [25.0,29.1] 71 89.9 3.0 23 0.01 110
NL | 26.2 [23.9,28.6] 249 703 49 21 0.00 110
UK | 31.1 [28.9,33.3] 3.0 954 17 39 0.06* 1.75*
Financial strain
DE | 41.4 [39.4,43.3] 66.3 94 242 10.0 0.29* 5.48*
FR | 45.0 [42.847.]] 65.1 8.0 26.9 121 0.32* 6.30*
NL | 285 [26.1,31.0] 51.2 242 246 7.0 0.23* 4.92*
UK | 47.3 [45.1,49.6] 51.5 12.9 35.7 16.9 0.35* 5.99*

Source: own cdculaions with EU-SILC, wave 2007. * means significant at a1% level.

If this were a contest between atraditional income poverty measure and domain specific
deprivation measures each competing for the identification of vulnerable children,
columns three to five would show the degree of 'mismatch’ between the monetary poverty
measure and its domain specific ‘competitor'. The shares of poor children in ‘overlapping
deprivations' and 'income poor only' are small (15-36%) relative to the share of ‘deprived
but not income poor’ children (50-60%). The access to basic services domain isthe
exception where the 'income poor only' group is very large and the other two groups are
small. There are no systematic differences in mismatch patterns between countries though
some differences in certain domains arise. For instance, in Germany and the Netherlands
the share of children having difficult access to health and education servicesis
considerably higher than in France and the UK. In the financial strain domain the
Netherlands has by far the highest share of 'income poor only' children. The notion of a
contest obviously is an over-simplification of the identification issue. Our conceptual
framework explicitly recognizes that child well being and well becoming is
multidimensional; cumulative deprivations across domains are important but deprivation
in one domain is also of concern. There are many other reasons for studying mismatch
patterns (for an excellent overview see Nolan & Whelan, 2009). Some financial poverty
analyses might focus only on the overlap between the income poverty and financial strain
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domain labelling individuals with 'overlapping deprivations' as 'consi stent-poor' (Forster,
2005; Nolan & Whelan, 2009). Mismatch patterns could help inform about the size of
specific measurement errors, or to gauge the differences between objective and subjective
indicators of deprivation. M oreover, depending on the policy domain one (set of)
indicators could be more relevant: the neighbourhood and access domains are rel evant
from an urban planning perspective while the financid strain, housing and income
poverty domains are more closdly linked socid (protection) policy. From a perspective of
child deprivation, the mismatch columnsin Table 5.1 clearly illustrate that using income
poverty as a proxy for child deprivation in other domains would be avery crude tool, one
that would result in large errors of exclusion.

The last columns focus on the overlap group i.e. the children living in households that are
both income poor and domain deprived. The UK aso hasthe highest share of double
deprived in al income poverty — domain combinations (column six). The correlation
between income poverty and domain deprivation is positive and statistically significant in
the financial strain and housing problems domains; in the other domains the correlation is
also positive but much lower and in half of the cases not statistically different from zero
(column seven).?® The last column shows the odds ratio which indicates how much more
likely an income poor child is to be deprived in the other domain in comparison to non-
income poor child: aratio of two indicates that an income poor child istwice aslikely as
anon-income poor child to be deprived in that other domain. In line with the correlation
coefficients, the odds ratios are highest for the housing problems and financial strain
domains. The odds ratios for the Netherlands are again lowest but those for the UK are
not systematically higher than those of the other countries. Thus, even though relatively
more children in UK are deprived and relatively more children are double deprived; the
odds ratios suggest that income poor UK children do not have higher odds to be double
deprived than their counterparts France and Germany (i.e. being income poor does not
put UK children at alarger disadvantage of also being domain deprived). In the next
section we discuss this issue further, also incorporating the overlap between other
domains.

While this paper focuses on children, our findings broadly confirm those of studies
analyzing the population as awhole.” Whelan et al (2001), Bradshaw and Finch (2003),
Foster (2005) and Coromaldi & Zoli (2007) find that the mismatch between income
poverty and multidimensional poverty measuresis large and that the group of ‘consistent
poor' comprises only asmall share of the poor. These patterns aso do not vary much
between European countries of comparable living standards, though Foster (2005) finds
that poorer countries tend to have alarger share of consistent poor than richer countries.

% Table A11 in the appendix summarizes the three dimensional overlap patterns between income poverty
and the financial strain and housing domains. While around haf of the children are not deprived in any of
these dimensions in Germany (51%), France (49%) and the UK (46%) this is more common for Dutch
children (68%). In the former countries onein every four or five children suffers from double or triple
deprivations (DE: 21%, FR: 23%, UK: 25%) while only one in 14 Dutch children suffers from multiple
deprivations (NL: 7%).

# These studies are based on data from the predecessor of the EU-SILC, the ECHP, and focus on the
overlap between income poverty and a set of non-monetary deprivation indicators (notably those we used
in the housing, neighborhood and financial resources dimensions).
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Country rankings or 'league tables' are also relatively robust to the use of income poverty
of consistent poverty: "Broadly speaking, the rank ordering of countries remains similar
to relative income lines, but the degree of overlap between income and deprivation is
greater in countries with higher income poverty rates, so the disparities across countries
are generally sharper" (Nolan & Whelan, 2009, p. 23). Our study confirmsthis
observation: though Germany and France switch ranks from income poverty to consistent
deprivation the differences between the UK and other become sharper (6th column Table
5.1). Our study complements the above findings in the sense that asimilar observation
holds for populations groups with above average deprivation rates: such groups (i.e.
children) also having higher rates of overlapping deprivations.”®

5.2 Overlap between domain deprivations

Beit from awell being or well becoming perspective, children suffering from cumulative
deprivations across domains are a group of specia concern to research and policy
communities. The aim of this section is to find out which combinations of deprivation are
common across domains of well being for children and whether these patterns of overlap
differ systematically between countries. We thus broaden our focus to overlap patterns
across domains but, for reasons of continuity and comparability, we include income
poverty as a separate domain in the analysis. Of special interest is the cross-national
relationship between levels of overlap and oddsratios that was identified in the previous
section: despite considerable differences in the levels overlap will odds ratios be similar
across countries? For each domain combination and country, Table 5.2 shows the levels
of overlap in percentages and the odds ratio which have been estimated by means of a
bivariate logistic regression. The confidence intervas are indicated below each estimate
in squared brackets and have been estimated taking account of the specific multi-stage
sampling design of each national survey.

Levels of overlap are higher for the domain combinations with financial strain. The
Netherlands has the lowest |evels of overlap across al domains while the ranking of the
other countries varies by the domain combination. The confidence intervals suggest that
not al country rankings would pass a statistical significance test: though in most domain
combinations a partial ranking can be made, the overlap levels between the housing and
access to basic services domains suggests that there is no ranking possible between
countries. The Netherlands has the lowest overlap levels in four domain combinations
(housing-financial strain, neighbourhood-financia strain, neighbourhood-income
poverty, financial strain-income poverty). The UK has the highest overlap levelsin four
domain combinations (housing-neighbourhood, housing-income poverty, neighbourhood-
income poverty, financial strain-income poverty) while Germany has the highest overlap
levels in two domain combinations (nei ghbourhood-access to basic services, financial
strain-access to basic services). For the other domain combinations the confidence
intervals of the UK, Germany and France overlap.

% Reminder: thisisavalid point and builds on our observation in section 4 but we need to include atable
like that of 5.1 for the population as awhole to make this point more convincing.
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The odds ratios are highest for the domain combinations between housing, financial
strain and income poverty (ranging from 2.59 to 6.30), smaller for combinations with the
neighbourhood domain (in genera significantly higher than one but smaller than or
around two) and small for the access to basic services domain (in general not significant,
sometimes significant but smaller than one or around two). In comparison to a non-
deprived child, a child deprived in one domain thus has a higher chance of being deprived
in the other domain as well. Deprivation is ‘contagious' across domains and this holds for
all countriesin our study. However, as the confidence intervals of the odds ratios overlap
for every country, there gppears to be no difference in the 'degree of contagion' between
countries.”® Thus, even though a Dutch child is less likely to be double deprived than a
UK child, once deprived in one domain a Dutch child has an equaly high risk of
deprivation in another domain.®

These results complement those of the macro perspective taken by studies such as that of
Bradshaw and Richardson (2009) that compare national averagesin child well being
domains between (27) countries. Since we compare overlap at the leve of the child we
are thus able to look at the individuals behind national -averages of domain scores. Using
various data sources (among which the EU-SIL C), Bradshaw and Richardson (2009)
compare child well being across seven well being domains™ and construct a composite
child well being index. The Netherlands are performing best in terms of child well being
while the UK performs badly (in the lower half of the 27 country ranking and well below
Germany and France). The ranking of these four countries in their study also tends to be
reflected in the domain specific country rankings and are thus consistent with our
findings. What our research adds is that, despite higher average deprivation levelsin the
UK, the likelihood of being deprived in yet another domain is similar to that of countries
with lower average deprivation levels.

% With on exception: The Netherlands has the lowest odds for the income poverty — neighbourhood
combination.

% Reminder: in statistical jargon this is the difference between the probability of deprivation and the
conditional probability of deprivation (conditional on the state of deprivation in another dimension). Is
there a statistical explanation for this result? If not, what 'real’ factors could explain this (welfare state:
universal or broader coverage of socia programs versus more welfare / targeted coverage, other?)?

# These dimensions are health, subjective well being, persona re ationships, material resources, education,
behavior and risks and housing and environment.



Table5.2: Overlap between domain deprivations (in percentages, confidence intervals between

brackets)
Neighborhood Difficult access Financial Income
Problems to basic services strain poverty
Overlap Odds Overlap Odds Overlap Odds Overlap Odds
(%) (%) (%0) (%)
Housing problems
DE 95 2.02* 71 1.45* 15.9 4.00* 6.7 3.30*
[8.4,10.8] | [1.66,2.46] [6.28.3] [118,1.79] | [145174] | [3.29,4.85] [5.8,7.8] | [261,4.19]
FR 105 2.14* 47 133 194 453 8.8 4.03*
[9.0,12.2] | [1.74,2.64] [3.7,5.8] [1.00,1.77] | [17.6,21.3] | [3.69,5.56] | [7.5,10.3] | [3.07,5.28]
NL 85 1.71* 39 117 91 3.02* 58 2.59*
[7.2100] | [1.33,2.19] [295.2] [0.82,1.66] | [74,11.1] | [2.29,4.00] [43,7.7] [1.71,3.93]
UK 114 1.34* 53 217 18.2 3.70* 111 3.23*
[10.0,13.0] | [1.09,1.66] [4.0,6.8] [156,3.01] | [16.2,204] | [2.994.57] | [9.513.1] | [2.54,4.12]
Neighborhood problems
DE 6.5 117 124 1.72* 52 1.84*
[65,7.7] [0.93,146] | [11.1,13.8] | [1.43,2.07] [436.3] | [143,2.36]
FR 38 114 133 1.83* 53 1.61*
[3.1,4.6] [0.87,151] | [11.7,15.0] | [1.51,2.22] [446.3] | [1.232.11]
NL 44 124 79 1.83* 29 0.71
[3.6,5.3] [0.94,1.64] [6.6,9.4] [141,2.38] [214.1] | [0.46,1.09]
UK 57 1.80* 16.5 1.44* 8.8 118
[4.6,7.0] [1.32,246] | [14.8184] | [1.191.74] | [7.510.2] | [0.94,1.50]
Difficult access to basic services
DE 10.7 1.67* 40 1.43*
[9512.0] | [1.38,2.03] [3.25.0] [1.09,1.89]
FR 6.3 124 23 1.10
[5.2,7.5] [0.96,1.61] [16,3.2] [0.75,1.63]
NL 44 1.78* 21 1.10
[3.4,5.9] [1.26,2.52] [12,3.8] [0.58,2.07]
UK 7.0 217 39 1.75*
[5.6,8.6] [1.61,2.92] [2.85.4] [1.18,2.57]
Financial strain
DE 10.0 5.48*
[8.9,11.3] | [4.28,7.03]
FR 121 6.30*
[10.6,13.8] | [4.73,8.39]
NL 70 4.92*
[5.3,9.0] [3.26,7.43]
UK 16.9 5.99*
[15.0,18.9] | [4.64,7.73]

Source: own cdculaions with EU-SILC, wave 2007. * means significant at a1% level.
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5.3 Profile: Comparing 'at risk of deprivation' characteristics between domains

In this section we use logistic regression techniques to explore which characteristics are
associated with identifying achild to bei) in income poverty, ii) domain deprived or iii)
multiple deprived. As part of the analysis we also investigate to what extent these factors
differ across countries. These so-called poverty profiles give a'face' to deprived children
and may serve as an entry point into more thorough investigations into the reasons for
and dynamics of deprivation.

In each regression, the domain deprivation indicator is the binary dependent variable
which isregressed on a set of explanatory variables ranging from child, household to
environment characteristics. We also estimate an ordered logistic regression model on the
same explanatory variables using the cumulative number of deprivations as a dependent
variable. Children are the unit of analysis and the models are estimated for each country
separately. The results displayed in this section are only preliminary; a number of
potentially relevant explanatory characteristics have not yet been included and the results
require further robustness checks especially in terms of model and variable specification.

The child specific characteristics are gender and age variables (years and squared years).
Included as household characteristics are household size (and squared size), household
demographic composition, tenure status of dwelling (owned or rented) and the so-called
work intensity status of the household. The work intensity status of a household
summarizes the work status over the past year for all work age household members (aged
18 to 64). It is obtained by computing the ratio of worked months over workable months,
averaged over all work age household members and subsequently categorized in four
categories (WI1=0, 0<WI<0.5, 0.5<WI<1, WI=1). The environment characteristic takes
into account the population density of the loca areain which the household lives (dense,
intermediate and thin). The definition local area corresponds to that of wardsin the UK
and municipality in France and Germany; this variable is not available for the
Netherlands. In further analyses we will include a number of variables summarizing key
characteristics of the children's parents; among those considered are employment status,
education level, age, country of birth, citizenship, marital status. Table A12 in the
appendix summarizes the popul ation shares of the characteristics™.

Tables A13 to A17 summarize the results for the income poverty, financial strain,
housing, neighborhood and access to basic services domains; Table A18 summarizes the
results for the number of deprivations. We focus our analysis on a number of aspects.
which variables are associated with a high risk of deprivation i) across domainsand ii)
across countries? Are the parameter values in some countries consistently higher than in
others? Which variables are only associated with a high risk in one domain? Regarding
the first question, the high risk variables that recur across domains and countries are

% A few categories have very low population share (the category "other' under household types, the
category 'thinly populated' for the UK under leve of urbanization); though included in the estimations we
do not focus on these groupsin the analyss. The work intensity category between zero and 0.5 isalso
rather small but we include this category in our andysis as the parameter estimates are consistent with the
other lower work intensity categories.
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single parenthood, low work intensity and rented housing. In the Netherlands the
parameter estimates for rented housing are consistently higher than those in other
countries in three out of five domains (income poverty, financia strain and access to
basic services). In France, the parameter estimates for low work intensity households are
consistently higher than those in the other countriesin four out of five domains (except
the neighborhood domain).

Despite these commonalities we also observe quite some difference in high risk factors
and / or their magnitude across domains and countries. Differences in high risk factors
across domains could point towards differences in the comparative (dis)advantage of
characteristics vis-a-vis deprivation in particular domains. For instance, living in an urban
areamakesit likely that there is easy access to basic services while the downside could
be higher rates of crime or environmental degradation. Differences between countries can
potentially be explained by national differencesin the labor markets, demographics and
welfare states (including tax system, provision of public goods and socid protection
policy).® At this point we only identify these differences; it is beyond the scope of this
paper to further investigate the underlying reasons.

For the income poverty domain, the household size variables are significant while
household size does not appear to be recurring as a significant variable in other domains.
Itislikely that this difference can be linked to the equivalence scales used to adjust
household income for differences in household size and demographic composition. In
that same domain, we can see that higher magnitudes of the high risk factors associated
with income poverty: low work intensity in France; rented housing in the Netherlands;
and single parenthood in the United Kingdom (i.e. the confidence interval s for the
parameter estimates do not overlap).

In addition to the recurring high risk factors, the factor ‘two adult — two child families isa
low risk factor in the financia deprivation domain. Lower population densities are ahigh
risk factor in Germany and France but alow risk factor in the UK. For France any
category below full work intensity is ahigh risk factor but not in the other countries. For
the Netherlands and the UK rented housing is a high risk factor but not for the other
countries.

In the housing domain, the risk factors 'low work intensity' and 'single parenthood' are
higher in magnitude for France and Germany than those in other countries.

In the neighborhood domain overall fewer explanatory variables are statistically
significant and except for the population density dummies and different variables are
significant across countries. Not surprisingly, an increased population density is
associated with ahigher risk of neighborhood problems.

% Cross-national differencesin high risk factors can aso result from differences regarding data collection
and the construction of variables. As explained in section three, in our country and indicator selection
process we have put considerable effort in attempting to minimize the impact of these factors.

37



In the access to basic services domain there is again quite some difference between
countriesin the significance of high risk factors; while rented housing is a high risk factor
for the Netherlands and the UK, intermediate and low population densities and lower
work intensity are high risk factors for Germany and France. The child age variables are
significant now but thisislikely to be a construct of the deprivation definition of the
access to education variable which is only available for children in school going age.

The comparison of tables A13 to A17 leads us to identify a number of recurring risk
factors across domains (single parenthood, low work intensity and rented housing). A
logical next step in the analysisisto check whether these factors are al so associated with
multiple deprivations. The analysisin this and previous sections (section 5.2 on
overlapping deprivations) suggests that thisis likely to be the case. Table A18
summarizes the results for the ordered | ogistic regression where the dependent variableis
the sum of deprivation in the financia strain, housing and neighborhood domains.
Though potentialy four categories are available, we merge the categories of two and
three deprivations due to alow population share of the three deprivation category. The
access to basic services domain has been excluded because the patterns of overlapping
deprivations suggest that thisdomain is least related to domain deprivation in other
domains. Though having large overlgps with the other three domains, income poverty has
been excluded because it is aresource-based welfare indicator while the other deprivation
variables are outcome-based. The results confirm that single parenthood, low work
intensity and rented housing are a so high risk factors associated with cumulative
deprivations and this a so holds across countries. There are now aso afew significant
low risk characteristics: in comparison to two adults with asingle child, families
consisting of two adults and severa children are less at risk of multiple deprivations.

L ower population density now also appears asalow risk factor.

There are differences in (magnitude of) high risk characteristics across countries: while
households consisting of two adults and three or more children are at higher risk of
multiple deprivationsin Germany, the opposite holds for France. While lower work
intensity household are more at risk of multiple deprivations in France and Germany, the
magnitude of high risk is lower for the Netherlands and the UK. In the | atter two
countries, rented housing is ahigh risk factor with alarger magnitude.

Our results can be linked to those found in the poverty mismatch literature. These studies
find that, in comparison to other parts of the population, households with children are
more likely to be multidimensional poor than income poor (Bradshaw & Finch, 2003;
Dewilde, 2004). It is important to note though that our focusis on the child population
while the others focus on the population as awhole. Drawing from Whelan et al
(November 2003), Nolan and Whelan (2009) first emphasize the weak relation they
found between deprivation in current consumption and income on the one hand and
housing and nei ghborhood domains on the other hand. Nevertheless they aso find that
"factors such as age, household composition, urban/rural location and tenure status have
been found to play an important role in predicting [deprivation in] housing and
neighborhood-related dimensions® (2009, p. 20). We aso find that these factors are
important (the age of adult members is not yet included in our analysis) but our findings
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suggest that household composition (notably single parents) and tenure status recur as
high risk factors across all domains. The higher (cumulative) deprivation risk of single
parentsis also confirmed by other studies (Bradshaw & Finch, 2003; Dewilde, 2004).
Low work intensity is aso confirmed as arecurring risk factor in other studies though
these studies look at slightly different variables such as labor force participation and
unemployment (Bradshaw & Finch, 2003; Dewilde, 2004; Forster, 2005).

Forster (2005) finds that unemployment and lower education [of adults] are the two
strongest risk factors that appear to hold for all countries (the EU-15 and Czech Republic,
Hungary and Slovenia). "For all the other characteristics, results are more diverse.
Especially, gender and age characteristics [of adults] often have no significant effect, or
the effects have opposite signs" (2005, p. 43). Other studies find that the share of retired
individualsis higher under income poverty than under a multidimensional poverty
measure indicating that this group is only at high risk of income poverty (Bradshaw &
Finch, 2003; Dewilde, 2004). DeWilde (2004) finds that single elderly are the exception
who are also more at risk of multidimensional deprivation. Though we have not yet
included variables such as adult education and the elderly are not the focus of this study,
our findings complement those in the literature in the sense that some high risk poverty
characteristics are not consistently high risk across domains.

From across-national comparative perspective, Bradshaw and Richardson(2009) find that
cross-national differencesin "child well being is associated with (income) inequality” (p.
29) and that higher child well being is associated with higher in-kind spending (in anon-
linear fashion) but this relationship is much less stronger for cash spending (p. 30).
Further investigation is needed to assess whether the differencesin high risk factors
between countries we find can be linked to such causes asincome inequality or public
spending.

6. Conclusion

This paper aimed to investigate the degree to which monetary poverty and non-monetary
deprivation measures identify different groups of vulnerable children and the degree to
which children suffer from multiple deprivations across well being domains. A further
aim has been to investigate whether these findings differ systematically across countries
with similar living standards. These research questions were formulated in the context of
an EU level search for child-focused indicators of well being and an academic literature
that either focuses on mismatch / overlap patterns for the population as a whole (thereby
missing a child-specific focus) or studies cross-national differences in multidimensiona
child poverty based on national averages (thereby missing cross-nationa differences in
multiple deprivations at the level of the child).

After a careful process this paper selected 13 deprivation indicators of child well being
and child well becoming that are grouped under 4 domains (financial strain, housing,
neighborhood and access to basic services) and studied in 4 countries (Germany, France,
the Netherlands and UK). The 'at-risk-of-poverty' indicator of the European Union was
selected as a monetary poverty indicator and is based on arelative threshold set at 60% of
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(national) medium income. The empirical anaysis is based on the 2007 wave of the EU-
SILC data. Robustness checks were performed on the indicator level, domain level and
aggregating across domains. Instead of comparing a monetary poverty index to a multi-
domain index of deprivation, the analysis of mismatch and overlap patterns focused on
the comparison of domains.

A number of findings stand out. Firstly, the Netherlands most often ends up as best
performer while the UK most often ends up as worst performer with France and Germany
in the middle. In spite of this, we find considerable variation in country rankings across
domains and that the domain rankings are sengtive to the inclusion or excluson of
deprivation indicators. The exception is the financid strain domain where the country
rankings are very robust.

Secondly, at an indicator level there is no consistent evidence of children being more at
risk of deprivation than the population as a whole. This picture changes, however, as
aggregation proceeds from an indicator level to a doman level and across domains.
children become disproportionately more at risk. Thus, our research confirms that of
cross-national studies that take a macro perspective at multidimensional poverty (in the
aggregate children are at higher risk) but it qualifies it in the sense that this is not
necessarily the case at an indicator level.

Thirdly, the anaysis of mismatch between monetary poverty and domain level
deprivation broadly confirms the findings in the literature: mismatch patterns are large,
differ in size across domains but are rather consistent across countries. The analysis of
overlap between domains further confirms that countries with higher levels of domain
deprivation also have higher levels of overlapping deprivation rates (Nolan & Whelan,
2009). Our study further complements this literature in the sense that a similar
observation also holds for population groups within countries. A key contribution of our
anaysis is that higher levels of double deprivation do not necessarily translate into
significantly higher odds of double deprivation. Thus, an income deprived child in the
UK isequaly likely to be dso deprived in another domain as an income deprived child in
the Netherlands. Thisfinding holds across other domains.

Fourthly, the analysis of factors associated with a high risk of deprivation shows that
there are a number of high risk factors that recur across domains and countries; single
parenthood, low work intensity and rented housing. The ordered logit regression further
suggests that families consisting of two adults and several children are less at risk of
multiple deprivations (in comparison to two adults with a single child). However, in a
number of cases, the magnitude of these recurring high risk factors is systematically
higher in one country than in another country (rented housing in the Netherlands, low
work intensity in France). For other factors we observe quite some differences in high
risk factors and / or their magnitude across domains and countries. Our analysis of high
risk factors is only preliminary; a number of potentidly relevant explanatory
characteristics have not yet been included and the results require further robustness
checks especialy in terms of model and variable specification. Regarding the recurrent



high risk factors, our child-focused findings are consistent with those found by
popul ation-focused studies.

More generally, the sensitivity analyses emphasize that indicator and domain deprivation
rates as well as consecutive country / population group rankings are very sensitive to
deprivation thresholds and the inclusion or exclusion of deprivation indicators from a
domain. Consistency in rankings seems to be the exception rather than the rule. This is
relevant both from a methodological and policy perspective. In a methodological sense,
our study contributes to a better understanding of the adaptation of the typical monetary
poverty measurement tool kit to a multidimensional one. Given the nature of information
used in multidimensional poverty analyses (i.e. many categorical and binary variables), it
is unlikely that stochastic dominance anayses will reveal a population group / country
that (weakly) performs best / worst in a multidimensional sense. Focusing on stochastic
dominance in only afew combinations of domains seems more promising. (Alkire, 2002)

In the context of the search for child-focused poverty indicators in the EU our study
contributes in a number of aspects. Our sensitivity analyses suggest that one should be
very careful aggregating indicators to domain and multidimensional levels. From a
political and policy perspective this could be even counterproductive: countries perform
well in one deprivation aspect and worse in another; some population groups are better
off in one country than another; and, there are many potentia reasons for such findings
(economic, social, policy and data). The richness of common indicators lies in its
diversity and, in that respect, our study cautions against the construction of a composite
index of child well being. A more promisng way of taking multidimensionality into
account would be, where possible, to develop common indicators that take the 'breadth’ of
child deprivations into account (across indicators and/or domains). Children suffering
from multiple deprivations represent a group that (ought to) have the attention of policy
makers. This is important both from a child well being and child well becoming
perspective and it may contribute to detecting and fixing gapsin socia policy.
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Appendices

TableAl: Preliminary and final selection of indicatorsfor multidimensional poverty analysis (Y/N)

Variable name Code | Age Y/N'
Per sonal file—Ilabor information (child care€)

Education at compulsory school RL0O20 | 0-<12 N
Ageat the data of interview RX010 | al Y
Sex RB090 | all Y
Spouse/Partner ID RB240 | al Y
Household file—housing

Number of rooms available to household HHO30 | dl Y
Leaking roof, damp walls/floors/foundation, or rot in window framesor | HH040 | al Y
floor

Ability to keep home adequately warm HHO50 | al N
Household file— social exclusion

Arrears on mortgage or rent payments HS010 | al Y
Arrearson utility bills HS020 | al Y
Arrears on hire purchase installments or other |oan payments HS030 | al Y
Capacity to afford paying aweek annual holiday away from home HS040 | al Y
Capacity to afford a mea with meat, chicken, fish (or vegetarian HS050 | al Y
equivalent) every second day

Capacity to face unexpected financial expenses HS060 | al N
Do you have a telephone (including mobile phone)? HS070 | al N
Do you have acolor TV? HS080 | al N
Do you have a computer? HS090 | al Y
Do you have awashing machine? HS100 | al N
Do you have acar? HS110 | al Y
Ability to make ends meet HS120 | al Y
Noise from neighbors or from the street HS170 | al Y
Pollution, grime or other environmental problems HS180 | al Y
Crime violence or vanddlism in the area HS190 | dl Y
Household file - income (total household income)

Equivalent disposableincome HX090 | al N
Special module 2007 — housing conditions

Shortage of space in dwelling MHO010 | al N
Dwelling comfortably warm during winter time MHO50 | al Y
Dwelling comfortably cool during summer time MHQ70 | al N
Accessibility of public transport MH120 | al N
Accessibility of primary health care services MH130 | al Y
Accessibility of compulsory school MH140 | school age Y

Tvariables|abeled with 'N' were part of our preliminary selection of variables while those with 'Y and
marked in grey are included in the final selection. The reasons for inclusion are described in more detail in

section 3.2.

Source: Description of EU-SILC User Database V ariables (European Commission, March 2009a) and

Description of secondary target variables (European Commission, March 2009b).



Table A2: List of final domains and indicatorswith exact definitions

Domain Indicators Definition Indicator
name
Housing Whether the respondent feels | deprived if answered "yes" leak
(housingdeprl) the dwelling has aproblem
with a leaking roof, damp
wallg/floors/foundation, or rot
in window frames or floor
Whether the dwelling can be deprived if answered "no" warm
kept comfortably warm during
winter time
Whether the dwdling is A dwelling is overcrowded if at overcrowding
overcrowded least one of the following
conditions does not apply: one
family room, one room for each
couple, one room for two
children under the age of 12, one
room for two boys/ girlsif both
children are aged 12-17; two
rooms are required for two
children of different sex in the
age group 12-17 years and one
room for any other adult member.
Environment Whether pollution, grime or deprived if answered "yes' pollution
(environmentdeprl) | other environmental problems
constitute a problem for the
household
Whether crime, violence or deprived if answered "yes" crime
vandalism constitutes a
problemin the area
Access and mobility | Accessibility of primary deprivation is constituted by health
(mobilitydepr) hedth care services “very difficult" or "difficult" to
access
Accessibility of compulsory deprivation is constituted by school
school “very difficult" or "difficult" to
access
Financial strain Whether the household has deprivation is constituted by arrears
(financedeprl) payment arrears deprivation with respect to either
arrears on mortgage, utility bills
or installments
Capacity to afford paying for | deprived if answered "no" holiday
one week annual holiday away
from home
Capacity to afford ameal with | deprived if answered "no" mesal
meat, chicken, fish (or
vegetarian equivalent) every
second day
Whether the household could | deprived if answered "no" computer
afford a computer?
Whether the household could | deprived if answered "no" car
afford acar?
Whether the household isable | deprivation is congtituted by endsmeet

to make ends meet

“very difficult or difficult to
make ends meet”
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Table A3: Disposable income comparability

Country Basic conceptsand definitions Household income components I ndividual income components
UK Income reference period and Reference period for - Totd disposable household income Other non-cash employee income

taxes on income contribution are centred around (largely comparable); (not comparable)

interview date (as opposed to previous year);

- Reference period for taxes on wealth is the financial

year (Apr 05- Mar 06; Apr07-Mar 08) (as opposed to

previous calendar year)
France - Totd disposable household income Cash or near-cash employee

(fully comparable)

Regular inter-household cash transfers
received (largely comparable);
Regular inter-household transfers paid
(largely comparable)

income (largely comparable);
Income from private use of
company car (not collected)

Netherlands

Fully comparable, but reference period for taxes on
wealth is non-applicable.

Most of the componentsincluded in
the disposable income definition are
‘largely comparable . The total
disposable household incomeis said
to be‘largely comparable’.

Unemployment benefits (largely
comparable)

Other non-cash employee income
(N/A)

Germany

- Totd disposable household income
(fully comparable)
Income from rental of property or
land (largely comparable);
Interest, dividends, profit from capital
investment in incorporated business
(largely comparable);

Other non-cash employee income
(largely comparable)

Cash profits or losses from self-
employment; unemployment
benefits (largel y comparable)

Notes: Since the 2007 round national statistics bureaus are obliged to provide information anumber of new income components such as imputed rent, interest
paid on mortgage, the val ue of goods from own consumption, employer's social insurance contributions and non-cash employee income other than a company
car. It is expected that these income components will beincluded in an improved disposable household income definition but momentarily the calcul ation of
income remains unchanged for the 2007 operation.

Source: European Commission (January 2009; October 2009).
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Sengitivity analysis: indicator thresholds
Access and mobility domain

Accessibility of primary health care services

The primary health care services refer to the general practitioner, a primary health centre,
acasualty department or smilar, where first-aid treatment could be received. (With great
difficulty, with some difficulty, easily, very easily)

Threshold 1: deprived if With great difficulty, not deprived if others
Threshold 2: deprived if With great difficulty or with some difficulty, not deprived if
others

Table A4 Senditivity analysis- Accessto primary health care

Accb|ll|ty of primary health Threshold 1 Threshold 2
care services
total children 0-17 total children 0-17
DE 15 1.6 11.3 12.6
FR 12 1.6 59 76
NL 16 14 9.0 8.7
UK 12 0.6 6.3 46

Source: own caculations with EU-SILC, wave 2007.

Accessibility of compulsory school

The accessibility is assessed in relation to the school actually attended by the children of
the household. If more than one child in the household is in compulsory school, the
respondent should refer to the one with the most difficulty. This variable only concerns
children whose age corresponds to the compulsory school attendance in the country, and
not the other children even if the majority of them go to school.

Threshold 1: deprived if With great difficulty, not deprived if others
Threshold 2: deprived if With great difficulty or with some difficulty, not deprived if
others

Table A5 Sensitivity analysis- Accessto compulsory school

Accessibility of compulsory Threshold 1 Threshold 2
school

total children 0-17 total children 0-17
DE 14 22 103 16.4
FR 1.0 21 33 6.8
NL 0.8 17 33 72
UK 05 13 36 8.1

Source: own caculations with EU-SILC, wave 2007.
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Table A6 Non-use compulsory school by age group

missing values dueto
non-use

% of missing values due to 154

non-use for dl children 0-17

agegroup

0-4 74,8

5-9 54

10-14 12

15-17 18,6

Source: own cd culations with EU-SILC, wave 2007.

Sensitivity analysis—indicator Ability to make ends meet

The household respondent’ s assessment of the level of difficulty experienced by the
household in making ends meet. A household may have different source of income and
more than one household member may contribute to it. Thinking of the household’ s tota
monthly income, the ideais with which level of difficulty the household is able to pay its
usual expenses. (With great difficulty, with difficulty, with some difficulty, fairly easily,
easily, very easily)

Threshold 1: deprived if With great difficulty, not deprived if others

Threshold 2: deprived if With great difficulty or with difficulty, not deprived if others
Threshold 2: deprived if With great difficulty, with difficulty or with some difficulty, not
deprived if others

Table A7 Sensitivity analysis— Ability to make ends meet

Ability to make Threshold 1 Threshold 2 Threshold 3
ends meet
total children O- total children O- total children O-

17 17 17
DE 2.0 24 6.0 6.7 18.1 205
FR 29 40 155 202 527 55.9
NL 2.7 3.7 104 12.3 23.7 284
UK 49 7.3 13.6 20.1 39.3 514

Source: own caculations with EU-SILC, wave 2007.
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Correlation between indicator s within a domain (children 0-17 years)

The correlations between indicator deprivation rates within a domain are an indicator for
the degree to which children are likely to be 'multiple domain deprived' (i.e. breadth of
deprivation within adomain). In most cases correlations are positive with values ranging
from 0.1-0.5, in some cases the correlaions are insignificant; domain deprivation is a
puzzle with many facets of which we observe a few. If correlation is very high between
two deprivation indicators one would consider excluding one of them but this is not the
case for our set of indicators. We further observe that pair wise correlations vary
considerably across countries and domains. The highest correlations are found in the
financial strain domain, notably between 'holiday' & ‘ends meet' indicators, ranging from
0.25 to 0.42 and between 'arrears & 'ends meet' ranging between 0.23 and 0.43. Notably,
the correlation between ‘computer’ & ‘car', 'leak’ & ‘warm’, 'pollution' & ‘crime’ and
'health’ & 'education’ indicators is remarkably higher in Germany than in other countries.
The larger association between indicators in Germany suggests that the overlap between
indicator deprivations is larger than in other countries and that those living in Germany
face a higher risk of experiencing cumulative deprivations within a domain (we do not
further analyze thisissue in this paper).

Table A8: Housing problems: correlation between indicators

unableto keep housewarm | overcrowding
DE | leaks/damp present in house 0.186* 0.091*
unableto keep house warm X 0.101*
FR | leaks/damp present in house 0.136* 0.145*
unableto keep house warm X 0.083*
NL | leaks/damp present in house 0.120* -0.006
unableto keep house warm X 0.035*
UK | leaks/damp present in house 0.106* 0.093*
unableto keep house warm X 0.090*

Source: own cd culations with EU-SILC, wave 2007.

Table A9: Environment problems: correlation between indicators

experienced crime/violence/vandalism
DE | experienced pollution/environmental problems 0.332*
FR | experienced pollution/environmental problems 0.256*
NL | experienced pollution/environmental problems 0.129*
UK | experienced pollution/environmental problems 0.156*

Source: own cd culations with EU-SILC, wave 2007.

Table A10: Difficult accessto basic services. corrdation between indicators

difficult to access compulsory school
DE | difficult to access primary hedlth care 0.335*
FR | difficult to access primary hedlth care 0.046*
NL | difficult to access primary hedlth care 0.137*
UK | difficult to access primary hedlth care 0.080*

Source: own cd culations with EU-SILC, wave 2007.
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Table All: Financial gtrain:

correlation between indicators

cannot cannot afford cannot cannot
afford mest etc every cannot afford afford a make ends
holiday second day acomputer car meet
DE | combined arrears 0.246* 0.186* 0.084* 0.173* 0.251*
cannot afford X 0.313* 0.159* 0.202* 0.292*
holiday
cannot afford meat
etc every second X 0.182* 0.186* 0.278*
day
cannot afford a X 0.306* 0.113*
computer
cannot afford acar X 0.142*
FR | combined arrears 0.330* 0.257* 0.229* 0.192* 0.430*
cannot afford X 0.276* 0.265¢ 0.188¢ 0.499*
holiday
cannot afford meat
etc every second X 0.214* 0.163* 0.327*
day
cannot afford a X 0.214* 0.303*
computer
cannot afford acar X 0.192*
NL | combined arrears 0.301* 0.093* 0.119* 0.177* 0.235*
i afford X 0.144* 0.103* 0.209* 0.462*
oliday
cannot afford meat
etc every second X -0.005 0.124* 0.144*
day
cannot afford a X 0.113¢ 0.095*
computer
cannot afford acar X 0.263*
UK | combined arrears 0.376* 0.206* 0.197* 0.215* 0.346*
cannot afford X 0.279* 0.244 0.286¢ 0423*
holiday
cannot afford meat
etc every second X 0.131* 0.174* 0.218*
day
cannot afford a X 0.216* 0.173*
computer
cannot afford acar X 0.206*

Source: own cd culations with EU-SILC, wave 2007.



Table A11: Combinations of deprivations between highest correlation domains (unweighted, children
age0-17 years)

Combinations of deprivations: %
A =income poor
B = housing problems
C =financial grain

DE FR NL UK
A 3 3 2 5
B 9 8 14 9
C 17 17 8 15
AB 1 1 1 2
AC 4 4 1 7
BC 10 11 4 8
ABC 6 7 1 8
Not deprived in A,Band C 51 49 68 46
Total 100 100 100 100

Source: own cd culations with EU-SILC, wave 2007.
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Table A12: Population shares explanatory variables (in percentages, children)

DE (%) FR (%) NL (%) UK (%)
Gender
Femde 55.7 515 51.3 516
Male 443 485 48.7 484
Age
0-3 20.0 24.6 23.7 204
4-12 50.1 481 490 485
13-17 29.9 274 27.3 311
Household Size(People)
2 59 4.7 24 51
3 23.6 196 18.0 219
4 435 419 443 415
5 179 225 229 212
6 6.4 72 8.1 7.0
more than 6 2.7 4.1 4.2 33
Household Type
Single adult with at least 1 dep. child 14 121 101 18.2
2 adultswith 1 dep. child 17.3 14.6 12.8 141
2 adults with 2 dep. children 40.3 384 40.1 347
2 adults with 3 or more dep. children 22.7 282 318 205
Other household with dep. children 5.7 6.5 5.1 8.8
Other 0.0 0.2 0.0 3.7
Work Intensity Status
WI=0 78 58 48 156
WI<0.5 35 51 46 22
0.5<=wWI>1 359 331 39.5 193
wWi=1 52.9 56 51.2 62.8
Tenuregatusdwelling
Owned * 62.7 635 775 695
Rented * 37.3 365 225 305
Degree of Urbanization
Densdly populated area 43.6 458 N/A 770
Intermediate area 38.6 364 N/A 184
Thinly populated area 17.8 17.8 N/A 4.6

Source: own calcul ations with EU-SILC, wave 2007.

¥ Owner or accommodation is provided free (Source: DESCRIPTION OF SILC USER DATABASE
VARIABLES: Cross-sectional and Longitudinal, Version 2007.1 from 01-03-09)

% Tenant or subtenant paying rent at prevailing or market rate or accommodation is rented a a reduced rate
(lower price that the market price) (Source: DESCRIPTION OF SILC USER DATABASE VARIABLES:
Cross-sectional and Longitudinal, Version 2007.1 from 01-03-09)
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Table A13/5.3: Profile for income poverty (Y=1isincome poor)

DE FR NL UK
Femae 0.750"* 0932 1035 1045
[0.788,1.102] [0.832,1.287] [0.883,1.236]

Age 0.983 1041 0.932 095

[0.920,1.051] [0977,1.110] [0.860,1.009] [0.888,1.017]
Age squared 1.002 1.001 1.003 1.004*

[0.999,1.006] [0.997,1.004] [0.998,1.008] [1.000,1.008]
Household size 1.872* 2.802%** 6.022%** 0931

[1.109,3.160] [2.011,3.903] [304411912] | [0.650,1.335]
Household size 0.938* 0.954%** 0.913** 1.044**
squared

[0.885,0.994] [0.934,0.976] [0.861,0.967] [1011,1.079]
Single adultwith dep. | 5 ggowe 1,525 3.874%%* 4.290%**
child(ren)

[2.188,4.066] [1.010,2.304] [2.212,6.786] [3.060,6.014]
Two adults, wo dep. | 67 0.728 0.355++* 1.061
children

[0.490,0.941] [0.501,1.057] [0.202,0.625] [0.745,1512]
Twoadllts, threeor | 535 0.481+* 0.441* 1172
more dep. children

[0.583,1.492] [0.292,0.793] [0.217,0.896] [0.746,1.840]
Other housshold with |, ;7 0.301%** 0.064+%* 0.236+**
dep. children

[0.361,1.054] [0.172,0526] [0.020,0.204] [0.127,0.439]
\(’\‘,’\ﬂi‘o')”tms' ty 11,307+ 404784+ 6.452¢%* 9.006+**

[8.707,14.736] | [29.262,55993] | [3.891,10.696] [7.245,11.420]
‘(’(‘)’f{/'\‘”izgfgf ty 6.820¢ 11.303+%+ 3.053¢%* 12.807**

[4.698,9.925] [8.266,15.511] [2.049 4.548] [7.366,22.264]
‘(’(‘)’%l‘v'\;‘ltfl‘)s' ty 2.163¢+* 3.007+%* 2.068¢** 3.960%+*

[1.762,2.656] [2.616,3.931] [1.615.2.647] [3.200,4.905]
Rented dwelling 2017 2 560°** 5,656 2237+

[1.668,2.439] [2.134,3.071] [4.408,7.258] [1.855,2.698]
Intermediiate 1202 1.155 na 0.731%*
populated area

[0.988,1.462] [0.952,1.401] [0.581,0.920]
Thinly populated area | 1.611*** 1.496** na 0.685

[1.268,2.046] [1.173,1.908] [0.451,1.040]
Number of 6096 6311 6945 4786
observations
P-value 0 0 0 0
Pseudo R-Square 02138 0.2969 0.2319 0.2864
BIC 3865.739 3946.788 2546564 3712217

Notes: logistic regression (robust, odds ratios reported), significance levels: * 10%, ** 5% and *** 1%,
omitted classes: two adults - one dep. child, work intensity (WI=1), owns dwelling, densely populated
area). Small population shares (<5%) in following characteristics: 'other household with dep. children'
(NL), 'work intensity (WI=0)' (NL), ‘work intensity (0>WI1<0.5)' (DE, NL, UK) and ‘thinly populated area

(UK).

Source: own cd culations with EU-SILC, wave 2007.
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Table A14/5.4: Profile for financial strain (Y=1 isdeprived)

DE FR NL UK
Female 0.961 1.005 0.848* 1.084
[0.856,1.079] [0.895,1.128] [0.729,0.986] [0.943,1.246]
Age 1.035 0.952* 0.977 0.942*
[0.988,1.085] [0.911,0.995] [0.923,1.034] [0.890,0.997]
Age squared 0.998 1.003* 1.002 1.002
[0.996,1.001] [1.000,1.005] [0.998,1.005] [0.999,1.005]
Household size 111 1.643*** 1.871* 0.955
[0.719,1.712] [1.264,2.134] [1.093,3.202] [0.655,1.391]
Household sizesquared | 1.01 0.969*** 0.947* 1.033
[0.964,1.058] [0.952,0.987] [0.901,0.995] [0.999,1.068]
Singleadultwith dep. | 5 g7 3.004%%* 3.600%** 4,217+
child(ren)
[2.314,3.652] [2.350,3.892] [2.661,5.116] [3.202,5.553]
Two allts, two dep. 0.723* 0.664¢** 0.682* 0.989
children
[0.574,0.912] [0.522,0.845] [0.486,0.956] [0.740,1.322]
Two adults, three or 0.934 0.685* 0.669 1.004
more dep. children
[0.665,1.312] [0.485,0.968] [0.413,1.083] [0.736,1.624]
Other householdwith 1 1 133 0.738 0.78 1125
lep. children
[0.777,1.651] [0.505,1.079] [0.452,1.348] [0.733,1.726]
Work intensity (WI1=0) 7.352%** 10.287*** 4.454%** 2.441%**
[5.593,9.665] [7.301,14.494] [2.927,6.780] [1.950,3.054]
Worklntmsny * %k * %k * kk * k%
(0>WI<0.5) 2.696 5774 2.856 2.755
[1.9523.723] [4.345,7.673] [1.999,4.081] [1.639,4.630]
Worklntmsny k k% * k% %k k %k
(05>Wi<1) 1.543 2.536 1.683 1.346
[1.355,1.756] [2.225,2.890] [1.430,1.981] [1.127,1.608]
Rented dwelling 2.644%** 3.294%** 6.166*** 6.286* **
[2.320,3.014] [2.897,3.745] [5.185,7.333] [5.336,7.405]
gr‘tegmed' aepopulated | 4 jeeie 1.196** na 0.744+
[1.275,1.661] [1.048,1.365] [0.619,0.894]
Thinly populated area 2.051*** 1.846*** na 0.677*
[1.733,2.428] [1.567,2.176] [0.500,0.918]
Number of observations | 6096 6311 6945 4786
P-value 0 0 0 0
Pseudo R-Square 0.1488 0.1861 0.1953 0.2407
BIC 6953.563 7029.779 4815.619 5005.938

Notes: logistic regression (robust, odds ratios reported), significance levels: * 10%, ** 5% and *** 1%,
omitted classes: two adults - one dep. child, work intensity (WI=1), owns dwelling, densely populated
area). Small population shares (<5%) in following characteristics: 'other household with dep. children'
(NL), 'work intensity (WI=0)' (NL), ‘work intensity (0>WI1<0.5)' (DE, NL, UK) and ‘thinly populated areal

(UK).

Source: own cd culations with EU-SILC, wave 2007.
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Table A15/5.5: Profile for housing problems (Y =1 isdeprived)

DE FR NL UK
Female 1031 104 0.998 0.929
[0.910,1.168] [0.916,1.180] [0.885,1.127] [0.807,1.068]
Age 0971 0.950* 0.963 0.944*
[0.924,1.020] [0.905,0.997] [0.921,1.008] [0.893,0.999]
Age squared 1.001 1.003* 1.002 1.002
[0.998,1.003] [1.000,1.006] [0.999,1.004] [0.999,1.005]
Household size 1.092 1.26 1.266 1.068
[0.748,1.595] [0.863,1.841] [0.778,2.059] [0.755,1.512]
Household size squared 1.002 1.03 0.998 1.040*
[0.962,1.043] [0.995,1.066] [0.955,1.043] [1.006,1.074]
Singleadultwith dep. | 5 7 e 1,920+ 1.149 1276
child(ren)
[2.137,3.448] [1.466,2.514] [0.851,1.552] [0.965,1.687]
Two allts, two dep. 0.842 0,652+ 0.804 0,543+
children
[0.658,1.078] [0.493,0.864] [0.599,1.078] [0.409,0.720]
o adults, three or more | 4 765, 0792 0.906 0.864
lep. children
[1.211,2.392] [0.549,1.144] [0.597,1.376] [0.606,1.231]
Other household with ) 1 429 0.998 1413 1187
lep. children
[0.966,2.112] [0.665,1.500] [0.882,2.265] [0.810,1.740]
Work intensity (WI1=0) 2.379*** 2.890*** 2.134%** 1.542%**
[1.899,2.980] [2.185,3.824] [1.483,3.071] [1.262,1.885]
Work intensity _ _ "
(0>WI<0.5) 2546 2.646 1.383 1517
[1.821,3.560] [2.022,3.464] [1.001,1.910] [0.892,2.578]
Worklntmsny * % * k% * % %k
(05>Wi<1) 1215 1614 1.204 1.337
[1.051,1.406] [1.394,1.869] [1.057,1.373] [1.112,1.608]
Rented dwelling 3.011*** 3.601*** 2.834%** 3.090%**
[2.620,3.460] [3.134,4.137] [2.398,3.350] [2.611,3.656]
gr“egmed' aepopulated | ) g45 0.664%** na 0922
[0.818,1.091] [0.575,0.766] [0.763,1.113]
Thinly populated area 1.108 0.788* na 0.896
[0.928,1.323] [0.657,0.946] [0.656,1.224]
Number of observations | 6096 6311 6945 4786
P-value 0 0 0 0
Pseudo R-Square 0.1263 0.1996 0.0445 0.1443
BIC 6173.368 6119.082 6770.717 4956.269

Notes: logistic regression (robust, odds ratios reported), significance levels: * 10%, ** 5% and *** 1%,
omitted classes: two adults - one dep. child, work intensity (WI=1), owns dwelling, densely populated
area). Small population shares (<5%) in following characteristics: 'other household with dep. children'
(NL), 'work intensity (WI=0)' (NL), ‘work intensity (0>WI1<0.5)' (DE, NL, UK) and ‘thinly populated areal

(UK).

Source: own cd culations with EU-SILC, wave 2007.

59




Table A16/5.6: Profile for neighborhood problems (Y=1 isdeprived)

DE FR NL UK
Female 0.973 1.103 0.964 0.96
[0.865,1.095] [0.981,1.240] [0.864,1.075] [0.851,1.082]
Age 1.032 1.048* 1.025 1031
[0.985,1.081] [1.002,1.096] [0.984,1.069] [0.980,1.083]
Age squared 0.999 0.999 0.999 1
[0.996,1.001] [0.996,1.001] [0.996,1.001] [0.997,1.003]
Household size 1104 1.330* 1.267 0.672**
[0.744,1.636] [1.049,1.686] [0.788,2.038] [0.530,0.853]
Household size squared 097 0.980* 0.97 1.031**
[0.930,1.011] [0.964,0.997] [0.929,1.013] [1.012,1.051]
Singleadultwithdep. | 4 17 1107 1.001 083
child(ren)
[0.850,1.353] [0.867,1.414] [0.838,1.419] [0.656,1.049]
Two adults, two dep. 1,007 0882 0.807 1219
children
[0.871,1.382] [0.695,1.119] [0.619,1.051] [0.965,1.540]
Two adults, three or more | 4 5y, 0.739 0.725 1.368
dep. children
[1.067,2.114] [0.530,1.030] [0.492,1.068] [0.999,1.874]
Other householdwith 3 g+ 0.737 1.026 1.405
lep. children
[1.148,2.480] [0.500,1.085] [0.666,1.581] [0.988,1.998]
Work intensity (WI=0) 1.514%** 1.635*** 1.382 1.143
[1.205,1.902] [1.281,2.087] [0.972,1.966] [0.940,1.389]
Work intensity .
(0>WI<0.5) 1.564 1.109 0.788 0.625
[1.128,2.170] [0.845,1.456] [0.571,1.089] [0.379,1.031]
Work intensity " _ .
(05>Wi<1) 1.176 1.265 1.262 1.065
[1.026,1.348] [1.103,1.450] [1.123,1.419] [0.905,1.253]
Rented dwelling 1.436*** 1.631*** 1.548*** 1.564***
[1.256,1.641] [1.432,1.856] [1.320,1.814] [1.345,1.817]
gr“egmed' aepopulded | () f7rus 0487+ na 0.530¢**
[0.416,0.543] [0.427,0.555] [0.452,0.627]
Thinly populated area 0.292+** 0.307*** na 0.417***
[0.241,0.355] [0.252,0.372] [0.304,0.572]
Number of observations | 6096 6311 6945 4786
P-value 0 0 0 0
Pseudo R-Square 0.0529 0.0614 0.0134 0.026
BIC 6764.247 6886.225 7902.103 6230.228

Notes: logistic regression (robust, odds ratios reported), significance levels: * 10%, ** 5% and *** 1%,
omitted classes: two adults - one dep. child, work intensity (WI=1), owns dwelling, densely populated
area). Small population shares (<5%) in following characteristics: 'other household with dep. children'

(NL), 'work intensity (WI=0)' (NL), ‘work intensity (0>WI1<0.5)' (DE, NL, UK) and ‘thinly populated areal

(UK).

Source: own cd culations with EU-SILC, wave 2007.
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Table A17/5.7: Profilefor accessto basic services (Y=1isdeprived)

DE FR NL UK
Female 1.052 1.128 1.006 0.977
[0.932,1.187] [0.975,1.306] [0.877,1.154] [0.818,1.167]
Age 1.088** 1.006 1.127%** 1.129**
[1.034,1.144] [0.950,1.065] [1.055,1.183] [1.037,1.228]
Age squared 0.997* 1.002 0.997 0.997
[0.994,0.999] [0.999,1.005] [0.994,1.000] [0.992,1.001]
Household size 1.275 1173 0.746 0.842
[0.841,1.932] [0.874,1.575] [0.426,1.305] [0.611,1.161]
Household size squared 0.961 0.989 1.021 1.028
[0.921,1.004] [0.970,1.009] [0.969,1.077] [0.999,1.057]
Singleadultwithdep. | 4 45 0.99 1158 1304
child(ren)
[0.850,1.386] [0.716,1.388] [0.818,1.639] [0.889,1.912]
Two allts, two dep. 0978 1033 1451* 1228
children
[0.770,1.241] [0.759,1.406] [1.033,2.038] [0.842,1.791]
g""o adults, three or more | 4 474, 1107 1475 1.795*
lep. children
[1.045,2.069] [0.724,1.693] [0.912,2.385] [1.145,2.815]
Other householdwith ) 1 126 1617+ 1501 1138
lep. children
[0.764,1.660] [1.033,2.531] [0.897,2.510] [0.690,1.875]
Work intensity (WI=0) 1.454%* 1.402* 0.954 1.308
[1.140,1.853] [1.012,1.941] [0.598,1.521] [0.997,1.716]
Work intensity . "
(0>WI<0.5) 1.706 1051 1.488 0.837
[1.216,2.392] [0.740,1.494] [1.057,2.094] [0.436,1.608]
Work intensity . e
(05>Wi<1) 1171 1.260 0.934 1144
[1.019,1.345] [1.068,1.486] [0.802,1.086] [0.908,1.442]
Rented dwelling 0.811** 0.94 1.349** 1.300*
[0.701,0.939] [0.790,1.118] [1.098,1.658] [1.049,1.611]
gr“egmed' aepopuldted | 4 geguis 1261 na 0.781*
[1.450,1.922] [1.066,1.491] [0.616,0.991]
Thinly populated area 2.346*** 1.350** na 0.824
[1.990,2.767] [1.099,1.657] [0.535,1.269]
Number of observations | 6096 6297 6945 4786
P-value 0 0 0 0
Pseudo R-Square 0.028 0.0174 0.0195 0.034
BIC 6546.218 5015.641 5655.699 3535.783

Notes: logistic regression (robust, odds ratios reported), significance levels: * 10%, ** 5% and *** 1%,
omitted classes: two adults - one dep. child, work intensity (WI=1), owns dwelling, densely populated
area). Small population shares (<5%) in following characteristics: 'other household with dep. children'
(NL), 'work intensity (WI=0)' (NL), ‘work intensity (0>WI1<0.5)' (DE, NL, UK) and ‘thinly populated areal

(UK).

Source: own cd culations with EU-SILC, wave 2007.
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Table A18/5.8: Profile for multiple deprivationsin domainsfinancial strain, housing and
neighborhood (Y=Ll isnot deprived, Y=2 isonedeprivation, Y=3 istwo or threedeprivations)

DE FR NL UK
Female 0.979 1.072 0.93 0.971
[0.888,1.080] [0.972,1.183] [0.847,1.022] [0.869,1.085]
Age 1.018 0977 0.983 0.977
[0.978,1.059] [0.941,1.014] [0.948,1.018] [0.932,1.023]
Age squared 0.999 1.002 1.001 1.001
[0.997,1.001] [1.000,1.004] [0.999,1.003] [0.998,1.003]
Household size 0.854 1.998*** 1.579 0.834
[0.628,1.161] [1.586,2.519] [0.986,2.528] [0.611,1.138]
Household size squared 1.023 0.966*** 0.967 1.049**
[0.993,1.054] [0.950,0.982] [0.928,1.008] [1.019,1.081]
Singleadultwithdep. | 5 5qguex 2.178%%* 1,924+ 1.806+**
child(ren)
[1.982,2.901] [1.758,2.698] [1.506,2.459] [1.456,2.241]
Two allts, two dep. 0.924 0.604*** 0.689** 0.800*
children
[0.762,1.121] [0.492,0.741] [0.535,0.887] [0.643,0.995]
o ats, three or More | 4 yqe 0.578*** 0.685* 1.034
lep. children
[1.108,1.938] [0.430,0.778] [0.472,0.995] [0.765,1.399]
Other householdwith 1 1 53+ 0.654* 1.056 1.202
lep. children
[1.114,2.106] [0.467,0.917] [0.692,1.612] [0.861,1.679]
Work intensity (WI1=0) 4.481*** S5.777%** 2.779*%** 1.730***
[3.586,5.599] [4.422,7.549] [2.039,3.788] [1.451,2.064]
Worklntmsny * % % %k k% * k%
(0>WI<0.5) 2.845 3.793 1.597 1.569
[2.072,3.906] [2.941,4.890] [1.226,2.081] [0.978,2.515]
Worklntms”:y * % % * % % * k% * k%
(05>WI<1) 1.382 2.059 1.39 1.315
[1.238,1.542] [1.839,2.306] [1.259,1.543] [1.131,1.529]
Rented dwelling 2.884*** 3.452%** 4.080%** 4.712%**
[2572,3.234] [3.069,3.883] [3.477,4.788] [4.076,5.447]
Intermediate populated | o ga7es 0.669+** 0,508+
[0.759,0.947] [0.598,0.748] [0.516,0.693]
Thinly populated area 0.915 0.817** 0.576***
[0.796,1.051] [0.712,0.937] [0.445,0.745]
Number of observations | 6096 6311 6947 4786
P-value 0 0 0 0
Pseudo R-Square 0.1019 0.1389 0.0625 0.1251
BIC 11889.097 11904.741 12609.651 9321.839

Notes: ordered logistic regression (robust, odds ratios reported), significance levels: * 10%, ** 5% and ***
1%, omitted classes: two adults - one dep. child, work intensity (WI=1), owns dwelling, densdly populated
area). Small population shares (<5%) in following characteristics: 'other household with dep. children'
(NL), 'work intensity (WI=0)' (NL), ‘work intensity (0>WI1<0.5)' (DE, NL, UK) and ‘thinly populated areal
(UK).

Source: own cal culations with EU-SILC, wave 2007.
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