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Introduction 
• Overall  question: 

• Has deindustrialization and structural change increased wage 
differentiation (hallowing out middle of wage distribution?); 

• Has income polarization been stronger in metro areas? 

• How does it differ between East and West? 

• Actual Analysis: 
• Calculation of two polarization measures for metro and non-metro 

areas using equivalized household gross incomes; 

• Regression to study determinants of polarization; 
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Some details 
• 2 data sets: GSOEP and microm (marketing) data; 

• Divide country in metro – non-metro 

• Divide households in 3 variable-band groups: poor, middle, rich; 

• Two polarization measures:  
– Reynal-Qerol (only considers shifts among groups); 

– Esteban Ray (also considers income  distance among groups): 

 

• Regression with Polarization  

 measures for 90 planning regions; 
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In all three types,women earn <50% of men, higher variance;  
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Issues 
• Clearly two important topics (deindustrialization and 

polarization); 

• Why gross incomes, and not wages or earnings (in line with 
literature)?  Results affected by unearned incomes, transfers, 
household formation patterns, etc…  

• Rising polarization driven by growing gaps between metro 
areas (e.g. Munich vs. Saarland?)? 

• Regressions conditional correlations, weak effects of 
structural change, interact metro with time?; 

• Microm data not really comparable (income cut-off different) 

• Polarization at level of metro area a bad thing?  Maybe it is 
healthy and wanted diversity? 
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5. Conclusions 

• Important topic to study; 

• Analysis does not quite live up yet to what is 
promised; 

• Not ideal data (sample size too small, consider 
IAB data or Micro census?); 
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