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Abstract

There is an expanding literature on multidimensional poverty measurement.
Even though the theoretical foundations of the �eld are well-developed, there are
only a few empirical papers on developing countries, especially on the comparison
of di¤erent measures. This paper applies a decomposable multidimensional mea-
sure developed by Alkire and Foster (2007) to a cross-sectional dataset on South
Africa. This measure allows for decomposition of �nal outcome into the dimensions
used. Furthermore, South Africa provides an interesting case study as the country
is renowned for its high income-inequality rate. The contribution of the paper
is to draw signi�cant policy implications when a decomposable multidimensional
measure is used as opposed to measures that are either multidimensional but not
dimensionally decomposable or unidimensional. Speci�cally, it evaluates the cur-
rent policy-making mechanism in South Africa at the provincial level and suggests
alternative revenue-allocation schemes by using the Alkire-Foster measure.
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