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Abstract:  We measure the share of inequality in labor earnings, household income 

per capita and household consumption per capita that can be accounted for 

by observed, morally irrelevant pre-determined circumstances (such as 

gender, race, family background and place of birth) in six Latin American 

countries. These inequality shares are associated with inequality of 

opportunity. To provide methodologically robust indices, we use a range 

of measures, and both parametric and non-parametric estimation methods. 

Inequality of opportunity accounts for between 20% and 35% of earnings 

inequality, and as much as 50% of inequality in consumption expenditure 

in our sample. There are interesting cross-country differences, both in the 

overall levels of inequality of opportunity, and in the relative importance 

of individual circumstances. Brazil and Central America are more 

opportunity-unequal than Colombia, Ecuador and Mexico. Family 

background is a dominant circumstance everywhere, but ethnic origin is 

markedly more important in Central America than elsewhere. 
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